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September 18, 2017

Board of Trustees

Bloomingdale Fire Protection District #1
179 8. Bloomingdale Rd.
Bloomingdale , lllinois 60108

Honorable Trustees:

The Comprehensive Annual Financial Report (CAFR) of the Bloomingdale Fire
Protection District #1 for the fiscal year ending April 30, 2017 is submitted herewith.
The repott was prepared by the District’s Fire Chief and Finance Supervisor, working
with the District's auditor, Knutte and Associates. Responsibility for both the accuracy
of the presented data and the completeness and fairness of the presentation, including
all disclosures, rests with the Bloomingdale Fire Protection District #1. We believe the
data presented is accurate in all material aspects; that it is presented in a manner
designed to fairly set forth the financial position and the results of operations of the
Bloomingdale Fire Protection District #1 as measured by the financial activity of its
various funds; and that all disclosures necessary to enable the reader {o gain the
maximum undetstanding of the District's financial affairs have been included.

The Government Finance Officers Association of the United States and Canada
(GFOA) offers a Certificate of Achievement for Excellence in Financial Reporting. In
order to be awarded a Certificate of Achievement, a government must publish in easily
readable and efficiently organized format, a comprehensive annual financial report
(CAFRY). This report must satisfy both generally accepted accounting principles (GAAP)
and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our CAFR
will meet the Certificate of Achievement Program’s requirements and we are submitting
it to GFOA to determine its eligibility for a certificate.




This letter complements management's discussion and analysis (MD&A), and should be
read in conjunction with it. The purpose of this letter of transmittal is to provide an
overview of the District and its operations. For detailed information and analysis, please
review the MD&A which can be found in the financial section of this report immediately
following the report of the independent auditors.

This report includes all funds of the District. The District provides a full range of fire
services at three fire stations.

ECONOMIC CONDITION AND OUTLOOK

The Bloomingdale Hills Fire Protection District #1 is a municipal corporation of the State
of llinois. The District is made up of the Village of Bloomingdale and some of the
surrounding unincorporated areas. It is located in DuPage County and is approximately
35 miles northwest of downtown Chicago. The District maintains a total of three fire
stations. The main fire station is located at 179 S Bloomingdale Rd, Bloomingdale, IL
60108. Additional fire stations are located at 6N480 Keeney Road and 246 S. Gary
Avenue.

The 2015 Census population of 22,299 for the District represents a 2.5% decrease from
the 2010 Special Census population of 22,875. Potential for future population growth is
slow due to economic factors such as the downturn of the housing market within the
District. In the last six tax years (‘“11 through ‘16), the District's equalized assessed
valuation has decreased by 13% due to the continued decline in home prices, aithough
the annual assessed valuation (EAV) rose in 2015 and 2015 for the first time in years.

The District’s annual assessed valuation (EAV) has decreased in the last year. Since
2011, the tax rates have been as follows:

Tax

Year EAV Tax Rate

2011 1,380,316,709 0.5546
2012 1,221,542,023 0.6462
2013 1,118,313,956 0.7237
2014  1,087,526,416 0.7175
2015  1,122,634,626 0.7035
2016 1,205,878,582 0.6633

According to the US Census Bureau, in 2010 the total housing units for the District
amounted to 9,156 with the median value of a single family home at $278,900. The
average household contained an average of 2.42 individuals and 19% had children
under the age of 18 living with them. Additionally, this contributes to the District's strong
demand for fire protection from well-trained and strategically positioned firefighters and
paramedics located throughout Bloomingdale .



MAJOR INITIATIVES/HAPPENINGS FOR THE YEAR

The fiscal 2017 Budget for Operations remained fairly static for the year. The District’s
charges for services decreased 1.90% or $19,084 as a result of slow collections. Total
expenses decreased by $4,222,686 (28.48%). The decrease was primarily due to
decrease in expenses related to the firefighters' pension costs as a result of changes in
actuarial valuations. The District’'s governmental funds reported combined ending fund
balances of $4,045,179, an increase of $318,265 in comparison with the prior year
balance. This increase is due an increase in property tax revenues and deferment in
hiring .

FUTURE INITIATIVES/FUTURE DIRECTION

In 2018, the District is focused on maintaining a balanced budget and a possible no
increase referendum for debt service to maintain its fleet and facilities. The purchase of
an ambulance is set for replacement per the District's capital replacement plan.

FINANCIAL INFORMATION

Accounting Sy' stem_and Budgetary Control - The District's records for general
governmental operations are maintained on an accrual basis, with the revenues being

recorded when earned and expenditures being recorded when the liability is incurred or
the economic asset is used.

In developing and maintaining the District's accounting system, consideration is given to
the adequacy of the internal control structure. Internal accounting controls are designed
to provide reasonable, but not absolute, assurance regarding: (1) the safeguarding of
assets against loss from unauthorized use or disposition; and (2) the refiability of
financial records for preparing financial statements and maintaining accountability for
assets. The concept of reasonable assurance recognizes that: (1) the cost of a control
should not exceed the benefits likely to be derived and (2) the evaluation of costs and
benefits requires estimates and judgments by management.

All internal contro! evaluations occur within the above framework. Ve believe that the
District' s internal accounting controls adequately safeguard assets and provide
reasonable assurance of proper recording of financial transactions. Budgetary control is
of great importance to the District and has been established at the individual fund level.
Financial reports are produced showing budget and actual expenditures by line item,
and are distributed monthly to District administrative and divisional management and to
others upon request.

Individual line items are reviewed and analyzed for budgetary compliance. Personnel
expenditures are monitored and controlled at a position level and capital expenditures
(items over $10,000 and having a useful life of more than 1 year) are monitored and
controlled item by item. Revenue budgets are reviewed monthly. Additionally, all
expenditures are reviewed by the Board of Trustees prior to the release of payments.




FINANCIAL INFORMATION (CONTINUED)

The Reporting Entity and its Services - This report includes all of the funds, account
groups and activities controlled by the District.

The mission of the Bloomingdale Fire Protection District #1 is to ensure the safety and
well-being of the district we serve, by prompt and professional services in the event of
fire, medical emergencies, disasters, or any other event which may threaten the public
welfare.

The District participates in the lllinois Municipal Retirement Fund, lllinois Public Risk
Fund and the Bloomingdale Firefighters’ Pension Plan. Those organizations are
separate governmental units because (1) they are organized entities, (2) have
governmental character, and (3) are substantially autonomous. Audited financial
statements for these organizations are not included in this report. However, such
statements are available upon request from their respective business offices.

General Government Functions - The reporting period covered by these financial
statements encompasses twelve months. Funds are provided for services by taxes,
user fees, interest income, grants, donations and cther miscellaneous sources.

Property taxes are a major source of income for general operations. The District's
property taxes make up 86 percent of the total revenue for the governmental funds,

As property values continue to increase, the overall assessed valuation or EAV of the
District also increased to $1,122,634,626 or a 3.23% increase from prior year.

Allocation of the property tax levy for 2016 and the preceding two tax years are as
follows (amounts for each $100 of assessed value):

2016 2015 2014

Purpose
General Fund 0.2551 0.2737 0.3163
Emer./Rescue Fund - 0.0200 0.0215 0.0402
Bond & Interest 0.0000 0.0000 0.0000
Social Security 0.0093 0.0099 0.0067
IMRF 0.0020 0.0022 - 0.0032
Tort/ Liab. 0.0420 0.0451 0.0246
Audit Fund 0.0014 0.0015 0.0015
Ambulance Fund 0.2180 0.2301 0.2062
Pension Fund 0.1155 0.1195 0.1188
Total Tax Rate 0.6633 0.7035 0.7175
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FINANCIAL INFORMATION (CONTINUED)

The maximum tax rate for the Corporate Fund is .4000. The maximum tax rate for the
Ambulance Fund is .4000.

Fund balance increased by $318,265 for a total of $4,045,179 as of April 30, 2017. Of
this amount, $929,621 is unrestricted for continuing operations.

ggpita] Assets Additions - As of April 30, 2017 the general capital assets of the
Bloomingdale Fire Protection District #1 amounted to $6,958,438. The District
purchased $292.611 in additions during the fiscal year.

Independent Audit - Chapter 50, Section 310/2 of the lllinois Revised Statues requires
districts secure a licensed public accountant to perform an annual audit of accounts.
The firm of Knutte & Associates has performed the audit for the year ended April 30,
2017. Their unmodified opinion on the general purpose financial statements is
presented in this report.

OTHER INFORMATION

Cerlificate of Achievement — The Government Finance Officers Association (GFOA) of
the United States and Canada awarded a Certificate of Achievement for Excellence in
Financial Reporting to the Bloomingdale Fire Protection District #1 for its
comprehensive annual financial report for the fiscal year ending April 30, 2016. This
was the first year the fire protection district has achieved this prestigious award. In
order to be awarded the Certificate of Achievement, a government must publish an
easily readable and efficiently organized comprehensive annual financial report. This
report must satisfy both generally accepted accounting principles and applicable legal
requirements. A Certificate of Achievement is valid for one year. We believe our
current report continues to conform to these requiremenis, and we are submitting it to
the Government Finance Officers Association to determine its eligibility for another
certificate.

Acknowledaments - The preparation of this report on a timely hasis could not have been
accomplished without the efficient and dedicated services of the entire staff. We
express our appreciation to the District's employees throughout the organization,
especially those instrumental to the successful completion of this report. We would like
to thank the members of the Board of Trustees for their interest and support in planning
and conducting the financial operation of the District in a responsible and progressive
manner,

Respectfully submitted,

Joffrey C. Janus ;ames R. Howard, CPA

Fire Chief Flnance
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INDEPENDENT AUDITORS' REPORT

To The Board of Trustees
Bloomingdale Fire Protection District #1
Bloomingdale, lllinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the Bloomingdale Fire Protection District #1,
including the fiduciary funds, as of and for the year ended April 30, 2017, and the related notes to
the financial statements which collectively comprise the District's basic financial statements, as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.  In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control.  Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation
-of the financial statements. : :

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information, including the fiduciary funds, of the Bloomingdale Fire Protection District
#1, as of April 30, 2017, and the respective changes in financial position, where applicable, thersof

for the year ended in conformity with accounting principles generally accepted in the United States of
America.



Other Matters

Required Supplementary [nformation

Accounting principles generally accepted in the United States of America require that management's
discussion and analysis and certain pension disclosures be presented to supplement the basic
financial statements. Such information, although not a required part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an
essential part of the financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing stendards generally accepted in the
United States of America, which consisted of inquires of management regarding the methods of
preparing the information and comparing the information for consistency with management's
responses to our inquires, the basic financial statements, and other knowledge we obtained during
our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

The major fund budgetary comparison schedules listed on the table of contents are not required
parts of the basic financial statements but are supplementary information required by the
Governmental Accounting Standards Board. This Required Supplementary Information has been
subjected fo the auditing procedures applied in the audit of the basic financial statements for the year
ending April 30, 2017 and, in our opinicn, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Bloomingdale Fire Protection District #1's basic financial statements. The
combining and individual fund financial schedules for the year ended April 30, 2017 listed in the table
of contents are presented for purposes of additional analysis and are not a required part of the basic
financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The combining and individual fund financial schedules have been subjected to the
auditing procedures applied in the audit of the basic financial statements for the year ended April 30,
2017 and certain additional procedures, including comparing and reconciling such information directly
to the underlying accounting and other records used fo prepare the basic financial statements or to
the basic financial statements themselves, and other additional procedures in accordance with
auditing procedures generally accepted in the United States of America. In our opinion, the
combining and individual fund financial schedules are fairly stated in all material respects in relation
fo the basic financial statements taken as a whole.

‘The "Letter of Transmittal" and "Statistical Section” listed in the accompanying table of contents are
presented for purposes of additional analysis and are not a required part of the hasic financial
statements of the Bloomingdale Fire Protection District #1. The information has not been audited by
us and, accoerdingly, we express no opinion on such matters.

W{x wss, £

September 18, 2017
Darien, lllinois -2-




BLOOMINGDALE FIRE PROTECTION DISTRICT #1
MANAGEMENT'S DISCUSSION AND ANALYSIS

April 30, 2017

As management of the Bloomingdale Fire Protection District #1 (the District), we offer readers of the
District’s financial statements this narrative overview and analysis of the financial activities of the
District for the fiscal year ended April 30, 2(17. We encourage readers to consider the information
presented here in conjunction with the financial statements presented.

FINANCIAL HIGHLIGHTS

e The liabilities and deferred inflows of the District exceed its assets and deferred outflows at
the close of the most recent fiscal year by $(15,742,868) (nef position). $39,005 is restricted
for Emergency & Rescue expenses, $96,770 for IMRF, and $307,445 for ambulance, $5,479
for audit, and $161,503 for debt service. $(23,311,508) is unrestricted. The remaining
$6,958,438 represents the net investment in capital assets.

e The District’s total net position decreased by $(870,039). This negative net position results
from the implementation of GASB 68 which includes the change in pension liabilities on
the District's Statement of Activities.

s« As of the close of the current fiscal year, the District’s governmental funds reported
combined ending fund balances of $4,045,179, an increase of $318,265 in comparison with
the prior year balance. This increase was mainly atéributed to increases in property taxes and
ambulances fees as well as decreases in operating expenditures with grant funded capital
SCBA purchases. .

o At the end of the current fiscal year, unassigned fund balance for the General Fund was
$1,043,381, or 22% of total General Fund expenditures. The Capital Projects Fund had an
assigned fund balance of $2,254,729 to be used for future capital acquisitions.

¢ The District has $495,000 of outstanding bonds payable, a decrease of $455,000 from the
prior year. The District has one more year of debt service outstanding.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District’s basic financial statements are comprised of three components: 1)
government -wide financial statements, 2) fund financial statements, and 3} notes to the financial
statements. This report alse contains ofher supplementary information in addition to the basic
financial statements themselves.

Government -wide Financial Statements. The government-wide financial statements are designed
to provide readers with a broad overview of the District’s finances in a manner similar to a ptivate-
sector business.

The Statement of Net Position presents information on all of the District's assets and liabilities, with
the difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the District is improving
or deteriorating.



The Statement of Activities presents information showing how the District's net position changed
during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected taxes and earmmed but unused vacation leave).

The governmé_nt-wide financial statements can be found on pages 9 and 10 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain
control over resources that have heen segregated for specific aclivities or objectives. The District,
like other state and focal governments, uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements. All of the funds of the District can be divided into two
categories: governmental funds and fiduciary funds.

Governmenifal Funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike
the government-wide financial statements, governmental fund financial statements focus on near-
term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the fiscal year. Such information may be useful in evaluating a government’s
near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental acfivifies in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the government's near-term
financing decisions. Both the governmental fund Balance Sheet and the governmental fund
Statement of Revenues, Expenditures, and Changes in Fund Balances provide a reconciliation to
facilitate this comparison between governmental funds and governmental activifies.

The District maintains nine individual governmental funds. Information is presented separately for
these funds considered major in the governmental fund Balance Sheet and in the governmental fund
Statement of Revenues, Expenditures, and Changes in Fund Balances.

The District adopts an annual appropriated budget for all governmental funds. Budgetary
comparison statements and schedules have been provided for the budgeted fund to demonstrate
compliance with the budget.

Fiduciary Funds. Fiduciary funds are used to account for rescurces held for the benefit of parties
outside the government. = Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the District’s own
programs. Fiduciary funds are reported using full accrual accounting.

The basic fiduciary fund financiat statements for the Firefighter's Pension Fund can be found on
pages 15 and 16 of this report.

Notes to the Financial Statements. The noles provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
Notes to the Financial Statements can be found on pages 17 to 45 of this report.

Other Information. In addition to the basic financial statements and accompanying notes, this
report also presents certain required supplementary information concerning the District's progress in
funding its obligation to provide pension benefits to its employees. Required supplementary
information can be found on pages 46 to 54 of this report.




Combining nonmajor and individual fund schedules are presented immediately following the required
supplementary information beginning on page 55.

GOVERNMENT -WIDE FINANCIAL ANALYSIS

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the District, liabilities and deferred inflows exceeded assets and deferred
outflows by ${15,742,868) at the close of the most recent fiscal year. The deficit is due to the
implementation of GASB 68 which results in the recording of long term pension liabilities.

BLOOMINGDALE FIRE PROTECTION DISTRICT #1
NET POSITION

For the Year Ended

April 30,
2017 2016
Assets
Current Assets $ 12,991,382 $ 11,213,110
Capital Assets 6,958 438 7,119,863
Total Assets 19,049 820 18,332,973
Deferred Cutflows 5,345,116 5,989 520
Liabilities
Pue Within One Year 869,450 830,092
Due in More Than One Year 26,563,297 31,236,625
Total Liabilities 27432747 32,066,717
Deferred Inflows 13,605,057 7,128,605
Net Paosition
Net Investment in Gapital Assets 6,955,438 8,428,591
Restricted Amounts 610,202 274603
Unrestricted Amounts (23,311,508) {23,576,023)
Total Net Position $ (15,742,868) $ (14,872,829)




Governmental Activities. Governmental activities decreased the District's net position by
$(870,039). Key elements of this increase are as follows:

BLOOMINGDALE FIRE PROTECTION DISTRICT #1
CHANGE IN NET POSITION

For the Year Ended

April 30,
2017 2016

Revenues
Program Revenues

Charges for Services $ 983,723 $ 1,002,807

Operating Grants & Contributions 225,640 0
General Revenues

Properly Taxes 8,370,742 6,942,194

Other Taxes 25,891 65,245

Other Income 126,157 190,011

Total Revenues 9,732,153 8,200,257

Expenses

Public Safety ' 10,574,059 14,782,734

interest on Long-Term Deht 28,133 42,144

Total Expenses 10,602,192 14,824 878

Change in Net Position (870,039) (6,824,621)
Net Position

Beginning of Year {14,872,829) 7,068,035

Prior Period Adjustment 0 (15,336,243)

Beginning of Year, Restated {14,872.829) (8,248,208)

End of Year $ (15742868 $ (14,872.829)

» Total revenues increased by $1,531,896 (18.7%). Property taxes increased by $1,428,548 or
20.6% from the prior year as the pension flow-through taxes were added to the general fund
for reporting presentation.

e Charges for services decreased by $19,084 (1.9%) during the year. The decrease is
primarily a result of slow collections and payer composition for the District.

¢ Total expenses decreased by $4,222686 (28.5%). The decrease was primarily due to
fluctuations in the actuarial valuations estimates of the pension liabilities.




FINANCIAL ANALYSIS OF THE GOVERNMENTAL FUNDS

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with
finance -related legal requirements,

Governmental Funds. The focus of the District's governmental funds is to provide information on
nearterm inflows, outflows, and balances of spendable resources. Such information is useful in
assessing the District’s financing requirements. In particular, unassigned fund balance may serve as
a useful measure of a government's net resources available for spending at the end of the fiscal
year.

As of the end of the current fiscal year, the District’s governmental funds reporied combined ending
fund balances of $4,045,179, an increase of $318,265 in comparison with the prior year balance.
This increase is primarily due to increases in property taxes and only grantfunded capital
purchases .

The Fire Protection (General) Fund is the chief operating fund of the District. At the end of the
current fiscal year, unassigned fund balance of the General Fund was $1,043,381. As a measure of
the General Fund’s liquidity, it may be useful to compare both unassigned fund balance and total
fund balance to total fund expenditures. Unassigned fund balance represents 22% of total General
Fund expenditures.

GENERAL FUND BUDGETARY HIGHUGHTS
During the year, there were no budget amendments.

As a major fund, the General Fund accounts for the fire operations of the District. Revenues in the
general fund were $4,570,022 or $42,783 (0.9 percent) over budget. Property taxes, interest,
charges for services, and grants outperformed the revenue budgets for each line item.

General Fund expenditures were $156,158 under budget mainly due to a reduction in payroll as new
hire positions were deferred and a new union contract negotiated. The overall net budget variance in
the General Fund was a favorable $1938,941.

The General Fund's deficiency of revenues and other financing sources over expenditures and other
financing uses was $194,981. The fund balance decreased to $1,096,012 at the end of the fiscal
year from $1,290,993 the prior year.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets. The District's investment in capital assets for its governmental activities as of April

30, 2017 was $6,958,438 (net of accumulated depreciation). This investment in capital assets
includes land, buildings, vehicles and equipment.



A summary of changes in capital assets follows:

Balance Balance
May 1, 2016 Additions Retirements April 30, 2017
Governmental Activities
Depreciable
Buildings $ 8,003,865 - - 8,003,865
Fire Apparatus 2,739,269 - - 2,739,269
Utility Vehicles 56,574 - - 56,574
Ambulances 702,452 - - 702,452
Specialty Vehicles 126,987 - - 126,987
Staff Vehicles 198,196 - - 198,196
Office Equipment 31,698 45401 - 77,099
Station Equipment 246,480 - - 248480
Fire/Rescue Equipment 225,600 247210 - 472 210
EMS Equipment 275,641 ’ - - 275,641
Dispatch Equipment 25,379 - - 25379
: 12,631,541 292611 - 12,924 152
Nondepreciable
Land 355,000 - - 355,000
355,000 - - 355,000
$ 12,986,541 292,611 - 13,279,152

The major additions during the year were the grant-funded SCBA’'s. See Note 3 for depreciation
information on capital assets.

Long-term Debt. As of April 30, 2017, the District has debt outstanding decreased $455,000 to
$495 000. See Note 4 for additional information.

ECONOMIC FACTORS

The District's primary revenue sources are property taxes, representing approximately 86 percent of
total revenue in the year ended April 30, 2017. The Properly Tax Extension Limitation Law allows a
taxing district to receive a limited inflationary increase in tax extensions on existing property, plus an
additional amount for new construction, and any voter-approved rate increases.

REQUESTS FOR INFORMATION

This financial report is designed to provide a general overview of the Bloomingdale Fire Protection
District #1 finances for all those with an interest in the District’s finances. Questions concerning any
of the information provided in this report or requests for additional financial information should be
addressed to the Bloomingdale Fire Protection District #1, 179 S. Bloomingdale Road,
Bloomingdale, lllincis 60108.




Bloomingdale Fire Protection District #1

Statement of Net Position
April 30, 2017

ASSETS
Cash
Investments
Property Taxes Receivable

Ambulance Fees Receivable, Net of Allowance

Other Accounts Receivable

Prepaid Expenses

Capital Assets
Capital Assets Not Being Depreciated
Other Capital Assets, Net of Depreciation

Total Capital Assets
Net IMRF Pension Asset
TOTAL ASSETS

DEFERRED OUTFLOWS
IMRF Plan Year Adjustment
Net IMRF Deferred Outflows
Net Firefighters' Pension Deferred Outflows

TOTAL DEFERRED OUTFLOWS

LIABILITIES

Pue Within One Year
Due to Pension
Accrued Interest Payable
Accrued Liabilities
Bonds Payable
Accrued Vacation and Sick Leave

Due in More Than One Year
Accrued Vacation and Sick Leave
Other Post-Employment Benefits Payable
Net Firefighters' Pension Liability

TOTAL LIABILITIES

DEFERRED INFLOWS
Deferred Property Taxes
Net Firefighters’ Pension Deferred Inflows

TOTAL DEFERRED INFLOWS

NET POSITION
Net Investment in Capital Assets
Restricted Amounts
Ambulance Fund
Emergency and Rescue Fund
Audit Fund
IMRF Fund
Debt Service Fund
Unrestricted Amounts

TOTAL NET POSITION

See Accompanying Notes to the Financial Statements
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Governmental
Activities

$ 1,991.418
1,548,177
8,517,294

358,981
3,703
250,629

355,000
6,603,438

6,958,438

316,180

19,949,820

752
88,867
5,255,497

5345116

6,166
5,940
106,563
495,000
255,781

565,595
66,006
25,931,696

27432747

8,517,294
5,087,763

13,605,067

6,958,438

307,445
39,005
5479
96,770
161,503
(23,311,508)

$  (15,742,868)




Bloomingdale Fire Protection District #1
Statement of Activities
For The Year Ended April 30, 2017

Net (Expenses)
Revenues and

Changes in
Program Revenues Net Position
Charges Operating
for Grants and Governmental
Expenses Services Contributions Activities
FUNCTIONS/PROGRAMS
Governmental Activities
Public Safety $ 10574059 % 983,723 § 225640 $  (9,364,696)
Interest on Long-Term Debt 28,133 0 0 (28,133)
TOTAL $ 10602192 § 983,723 § 225,640 (9,392,829)
GENERAL REVENUES
Taxes
Property taxes levied for general purposes 8,370,742
Replacement taxes for general purposes 25,891
Intergovernmental 38,755
Interest Income 30,848
Miscellaneous 56,554
TOTAL GENERAL REVENUES 8,522,790
CHANGE IN NET POSITION {870,039)
NET POSITION,
BEGINNING OF YEAR (14,872,829)

END OF YEAR

See Accompanying Notes to the Financial Statements
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Bloomingdale Fire Protection District #1
Governmental Funds

Balance Sheet
April 20, 2017

Other
Emergency Governmental
General Ambulance and Rescue Capital Funds Total
ASSETS
Cash $ o] i 0 $ 39,005 % 1,688,621 $ 283,792 3 1,991,418
Investments 1,648,177 0 0 0 0 1548177
Property Taxes Receivable 4.4683,988 2,628,815 241,176 0 1,178,317 8,517,204
Ambulance Fees Receivable,
Net of Allowance Q 358,981 0 0 4] 358,981
QOther Accounts Recsivable 8,703 Q 0 0 o] 8,703
Prepaid Expendiures 52633 72,137 ¢ 0 125,859 250,629
Due from Other Funds 0 0 0 566,108 0 566,108
TOTAL ASSETS 6,078,499 3,055,933 280,181 2,254,729 1,567,968 13,241,310
TOTAL DEFERRED

OUTFLOWS 0 0 o 0 0 0
TOTAL ASSETS AND

DEFERRED OUTFLOWS 6,078,499 3,059,933 280,181 2,254,729 1,567,968 13,241,310
LIABILITIES

Due to Pensicn 5,168 G 0 0 0 5,166

Accrued Liabflities 54,013 50,642 0 c 1,808 106,563

Due to Other Funds 453,322 894 Q ol 111,892 566,108
TOTAL LIABILITIES 513,501 51,536 Q Q 113,800 678,837
DEFERRED INFLOWS

Deferred Propetty Taxes 4,468,886 2,623,815 241,178 0 4,178,317 8,517,294
TOTAL DEFERRED INFLOWS 4,468,986 2,628,815 241,176 0 1,178,317 8,517,204
FUND BALANCES

Fund Batances

Monspendable 52,631 72,137 o a 125,859 250,627

Restricted 4] 307,445 38,005 0 263,752 610,202

Assigned 0 [¢] 0 2,254,729 0 2,254,72%

Urassigned 1,043,381 0 0 0 (113,760) 928,621

TOTAL FUND BALANCES 1,098,012 379,582 39,005 22564729 275,851 4,045179
TOTAL LIABILITIES,

DEFERRED INFLOWS,

AND FUND BALANCES $ 6,078,499 $ 3,059,933 § 280,181 $ 2,254,729 $ 1,567,968 5 13241310

See Accompanying Notes to the Financial Statements
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Bloomingdale Fire Protection District #1
Reconciliation of the Balance Sheet to the Statement of Net Position
April 30, 2017

Fund Balance of Governmental Funds;
{Balance Sheef - Governmental Funds)

Amounts reported in the Statement of Net Position are different because:

Capital Assets used in governmental funds are not financial resources and therefore
are not reported in the fund financial statements.

Net IMRF Pension Asset is not report as an asset in the fund financial statements.

IMRF Piar Year Adjusiment is not reperied as a deferred outflow in the fund financial
statements.

Net IMRF Deferred Cutflows are not reported as deferred outfiows in the fund financial
statements.

Net Firefighters' Pension Deferred Gutfiows are not reported as deferred outflows in the
fund financial statements.

Accrued Interest Payable is not reported as a liability in the fund financial statements.

Accrued Vacation and Sick Leave is not reported as a fiability in the fund financial statements.
Bonds Payable are not reported as a liability in the fund financial statements.

Other Post-Employment Benefits are not reported as a fiability in the fund financial statements.
Nat Firefighters' Pension Liability is not reported as a liability in the fund financial statements.

Net Firefighters' Pension Deferred Inflows are not repotied as deferred inflows in the
fund financial statements.

Net Position of Governmental Funds:
{Statement of Net Position - Governmentai Funds)

See Accompanying Notes to the Financial Statements
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4,045,179

6,958,438

316,180

752
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5,255,497
(5,940)
(821,376)
{495,000)
(66,008)

(25,931,696)

(5,087,763)

(15,742,868)




Bloomingdale Fire Protection District #1
Governmental Funds
Statement of Revenues, Expenditures, and Changes in Fund Balances

For The Year Ended April 30, 2017

Other
Emergency Governmental
General Ambulance and Rescue Capital Funds Total
REVEMNUES
Property Taxes $ 4403913  $ 2576775 § 240768 § o $ 1,150,085  $ 8,370,742
Replacement Tax 17,241 8,650 0 0 0 25,891
Intergovernmental 38,755 0 0 0 Q 38,755
Interest 28,211 1,637 0 0 Q 30,848
Charges for Services 22170 961,553 0 0 0 983,723
Grants 20,650 0 0 204,980 0 225,640
Miscellaneous 38,882 2672 0 15,000 0 56,554
TOTAL REVENUES 4,570,022 3,551,287 240,768 216,900 1,150,086 9,732,153
EXPENDITURES
Fire and Ambutance 4,765,002 3,231,183 o] Q 0 7,996,186
Rescue 0 9] 243,179 0 0 243179
Tort 0 Q 0 Q 359,151 359,151
Audit 0 0 0 Q 10,750 10,750
Sodial Security 0 4] o 0 88,348 88,343
IMRF Q 0 o 0 3,192 3,182
Debt Service
Bond Principal o] 4] 0] 0 455,000 455,000
Bond Interast 0 0 0 0 33,290 33,290
Bond Fees o 0 o 0 803 803
Capital Outlay 4] 0 0 223,089 o] 223,989
TOTAL EXPENDITURES 4,765,003 3,231,183 243,179 223,989 950,534 9,413,888
NET CHANGE IN FUND BALANCE (194,981) 320,104 2411) (3,999) 199,552 318,265
FUND BALANCES,
BEGINNING OF YEAR 1,290,993 59478 41,416 2,258,728 76,290 3,726,914
END OF YEAR $ 1,008,012 $ 375582 b 39,005 $ 2,254,729 3 275851 5. 4,045,179

See Accompanying Notes to the Financial Statements
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Bloomingdale Fire Protection District #1

Reccnciliation of the Statement of Revenues, Expenditures, and Changes in Fund
Balances of Governmental Funds to the Statement of Activities

For The Year Ended April 30, 2017

Net Change in Fund Balances - Total Governmental Funds
(Combined Statement of Revenues, Expenditures, and Changes in Fund Bafances) $ 318,265

Amounts reported for governmental activiies in the Statement of Activities
are different because:

Purchases of capital assefs are treated as an expenditure in the fund financial statements. 292 611

Depreciation of capital assets is not considered an expenditure in the fund financial
statements. (454,036)

The change in Net IMRF Pension Asset is not censidered an expenditure in the fund
financial statements. 11,864

Adjustments for the IMRF plan year are not considered an expenditure in the fund financial
statements. {433)

The change in IMRF Deferred Cutflows is not considered an expenditure in the fund
financial statements. (18,551)

The change in Net Firefighters' Pension Deferred Outflows is not considered an expenditure

in the fund financial statements. , (624,041)
The change in Deferred Refunding Charges is not recorded in the fund financial statements. {1,379
The change in Accrued Interest Payable is not recorded in the fund financial statements. 5157

The annual change in accrued vacation and sick leave is not recorded in the fund financial
statements. (81,475)

Payments of debt principal are treated as an expenditure in the fund financial statements. 455,000

The change in Nel Firefighters' Pension Liability is not considered an expenditure in the fund
financial statements. 4,248,447

The change in IMRF Deferred Inflows is not considered an expenditure in the fund
financial statements. 78,295

The chahge in Net Firefighters' Penéion Deferred Inflows is not -considered an expenditure ,
in the fund financial statements. (5,087,763)

Change in Net Assets of Governmental Activities
(Statement of Activities) $ (870,039)

See Accompanying Notes to the Financial Statements
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Bloomingdale Fire Protection District #1
Fiduciary Fund

Statement of Fiduciary Net Position
April 30, 2017

Firefighters'
Pension Fund
ASSETS
Cash and Cash Equivalents $ 479,658
Receivables and Prepaid Expenses
Accrued Interest Receivable 159,243
Contribution Receivable - District 6,166
Prepaid Expenses 5718
Total Receivables and Prepaid Expenses 171,127
Investments, at Fair Value
U.S. Government Obligations 163,262
U.S. Agency Obligations 5,723,693
Municipal Obligations 1,322,926
Corporate Obligations 5,331,711
Equities 4,792,219
Mutual Funds 10,264,392
Total Investments 27,598,203
TOTAL ASSETS 28,248,988
LIABILITIES
Accounts Payable 7 9977
TOTAL LIABILITIES 9,977
TOTAL NET POSITION RESTRICTED FOR PENSIONS $ 28,239,011

See Accompanying Notes to the Financial Statements
-15 -



Bloomingdale Fire Protection District #1
Fiduciary Fund

Statement of Changes in Fiduciary Net Position
For The Year Ended April 30, 2017

Firefighters'
Pension Fund
ADDITIONS
Contributions
Employer $ 1,338,115
Member 399,237
Total Contributions 1,737,352
Investment Income
Net Appreciation in Fair Value of Investments ’ 1,096,032
Interest and Dividends : 860,395
Total Investment Income 1,956,427
Less: Investment Expenses 44,061
Net Investment Income 1,912,366
Other Income 50
TOTAL ADDITIONS 3,649,768
. DEDHCTIONS
Benefits and Refunds 1,988,696
Administrative Expenses 80,578
TOTAL DEDUCTIONS 2,069,274
NET CHANGE IN NET POSITION 1,680,494
NET POSITION RESTRICTED FOR PENSIONS
BEGINNING OF YEAR 26,658,517
END OF YEAR 3 28,239,011

See Accompanying Notes to the Financial Statements
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Bloomingdale Fire Protection District #1
Notes To The Financial Statements
For The Year Ended April 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Bloomingdale Fire Protection District #1 (the District) was established in 1885 and is located in
Bloomingdale , lllinois.  The District operates under a Board-Manager form of government
encompassing areas in DuPage County. The mission of the District is to provide the citizenry of the
District with professional fire prevention, fire suppression, and emergency medical services.

A. Reporting Entity

The District follows the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 39, “Determining Whether Certain Organizations Are Component Units — an
amendment of GASB Statement No. 14",  As defined by generally accepted accounting
principles established by GASB, the financial reporting entity consists of the primary
government, as well as its component units, which are legally separate, tax-exempt entities and
meet all of the following criteria:

1. The economic resources received or held by the separate organization are entirely or
almost entirely for the direct benefit of the primary government, its component units, or
its constituents.

2. The primary government, or its component units, is entitled to, or has the ability to
atherwise access, a majority of the economic resources received or held by the separate
organization.

3. The ecconomic resources received or held by an individual organization that the specific
primary government, or its component units, is entitled to, or has the ability to otherwise
access, are significant to that primary government.

The District has concluded that no entities meet the criteria of Statement 39 for inclusion as a
component unit. Likewise, the District is not required to be included as a component unit of any
other entity.

Governmental Accounting Standards Board Statement No. 81, “The Financial Reporting Entity,”
is an amendment of GASB Statements No. 14 and No. 39, which does not have impact on the
current year financial statements.

B. GASB Pronouncements

As of May 1, 2012, the District has implemented GASB Statement No. 63, “Financial Reporting
of Deferred Qutflows of Resources, Deferred Inflows of Resources, and Net Position.” The
objective of this Statement is to improve financial reporting by standardizing the presentation of
deferred outflows of resources and deferred inflows of resources and their effect on a
government's net position.

As of May 1, 2012, the District has implemented GASB Statement No. 65 “ltems Previously
Reported as Assets and Liabilities”. The objective of this statement is to establish accounting
and financial reporting standards that reclassify as deferred outflows of resources or deferred
inflows of resources, certain items that were previously reported as assets and liabilities. The
Statement also recognizes as outflows of resources or inflows of resources certain items that
were previously reported as assets and liabilities.
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Bloomingdale Fire Protection District #1
Notes To The Financial Statements (Continued)
For The Year Ended April 3G, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B. GASB Pronouncements {Continued)

As of May 1, 2015, the District has implemented GASB Statement No. 68 “Accounting and
Financial Reporting for Pensions” which is an amendment of GASB Statement No. 27. The
objective of this statement is fo improve accounting and financial reporting by state and local
governments for pensions. [t also improves information provided by state and local
governmental employers about financial support for pansions that is provided by other entities.
This statement resulis from a comprehensive review of the effectiveness of existing standards
of accounting and financial reporting for pensions with regard to providing decision-useful
information, supporting-assessments of accountability and interperiod equity, and creating
additional transparency.

Upon implementation of GASB 68, the District has also implemenied GASB Statement No. 71
“Pension Transition for Contributions Made Subsequent fo the Measurement Date” — an
amendment of GASB Statement No. 68.

C. Basis of Presentafion

GOVERNMENT -WIDE FINANCIAL STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the
reporting government as a whole. They include all non-fiduciary activities of the reporting entity.
The statements distinguish between governmental and business-type activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and other non-
exchange revenues. Business-type activities are financed in whole or in part by fees charged to
external parties for good and services. The District does not have any business-type activities.

" The Statement of Activities demonstrates the degree fo which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. The District does not allocate indirect expenses to functions
in the Statement of Activities. Program revenues include charges o residents who purchase,
use or directly benefit from goods, services, or privileges provided by a given function, and
grants and contributions that are restricted to meeting the operational and capital requirements
of a particular function. Taxes and other income items that are not specifically related to a
function are reported as general revenues.

FUND FINANCIAL STATEMENTS

Fund financial statements of the reporting entity are organized info individual funds, each of
which is considered to be a separate accounting entity. Each fund is accounted for by providing
a separate set of self-balancing accounts, which constitute its assets and deferred ouiflows,
liahilites and deferred inflows, fund equity, revenues, and expenditures/expenses. Fund
accounting segregates funds according to their intended purpose and is used to aid
management in demonstrating compliance with finance-related legal and contractual provisions.
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Bloomingdale Fire Protection District #1
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2017

NCTE i - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(. Basis of Presentation {(Continued)

FUND FINANCIAL STATEMENTS (Continued)

Funds are organized as major funds or non-major funds within the governmental statements.
An emphasis is placed on major funds within the governmental category, A fund is considered
major if it is the primary operating fund of the entity or meets the following criteria:

e« Total assets and deferred outflows, liabilities and deferred inflows, revenues or
expenditures/expenses of the individual governmental funds are at least ten percent of the
corresponding total for all funds of that category or type, and

« Total assets and deferred outflows, liabilities and deferred inflows, revenues or
expenditures/expenses of the individual governmental fund are at least five percent of the
corresponding total for ali governmental funds combined.

Governmental Fund Types (Governmental Activities)

Governmental fund types are those through which most governmental functions of the District
are financed. The District's expendable financial resources are accounted for through
governmental funds. The measurement focus is based upon determination of changes in
financial position rather than upon net income determination. A brief explanation of the District's
governmental fund follows:

General Fund
The General Fund is the general operating fund of the District. It is used to account for all
financial resources except those required, legally or administratively, to be accounted for in

another fund.

Ambulance Fund

The Ambulance Fund is used to account for the property tax revenues, ambulance service fees,
and other revenues that are restricted, committed, or assigned for expenditure to provide
ambulance services.

Emergency and Rescue Fund

The Emergency and Rescue Fund is used to account for the property tax revenues that are
restricted, committed, or assigned to expenditure for fire safety supplies and equipment.

Capital Fund
The Capital Fund is used to account for the proceeds of specific revenue sources that are

restricted, committed, or assigned to expenditure for capital outlays including the acquisition or
construction of capital facilities or other capital assets.
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Bioomingdale Fire Protection District #1
Notes To The Financial Statementis {(Continued)
For The Year Ended April 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basis of Presentation (Continued)

Special Revenue Funds

Special Revenue Funds are used to account for and report the proceeds of specific revenue
sources that are restricted or committed to expenditure for specified purposes other than
Ambulance, Emergency and Rescue, or Capital projects.

Funds included in this fund category are:
Tort Liability
Audit
Social Security
IMRF

Debt Service

The Debt Service Fund is used to account for and report financial resources that are restricted,
committed, or assigned fo expenditure for principal and interest.

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the District in a trustee capacity or as an
agent for individuals, private organizations, other governments, or other funds. Fiduciary funds
are not reflected in the governmental-wide financial statements because tha resources are not
available to support the District's own programs. A brief explanation of the District's fiduciary
fund follows:

Firefighters' Pension Fund (Not included in the government-wide statements)

The Firefighters’ Pension Fund is used to account for assets held in a frustee capacity. The
assets are not available to support District programs. The Firefighters’ Pension Fund issues a
publically available financial report that includes financial statements and required
supplementary information. The report can be obtained by contacting the Bloomingdale Fire
Protection District #1 at 179 S. Bloomingdale Road, Bloomingdale, Illinois 60108,

MAJOR FUND
The District reports the following major governmental funds:

e General Fund, which accounts for the Disirict's primary operating acfivities as related to
its fire prevention services.

« Ambulance Fund, which accounts for the District's primary operating activities as related
to its ambulance services.

« Emergency and Rescue Fund, which accounts for the District’s rescue equipment
purchases.

¢ Capital Fund, which accounts for the District's capital purchases and improvements.
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Bloomingdale Fire Protection District #1
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
C. Basis of Presentation (Continued)

NON-MAJOR FUNDS

The District reports the following non-major governmental funds:

Tort Liahility
Audit

Social Security
IMRF

Debt Service

e & & o @9

D. Basis of Accounting

In the government-wide Statement of Net Position and Statement of Activities, governmental
activities are presented using the economic resources measurement focus and the accrual
basis of accounting. Under the accrual basis of accounting, revenues are recognized when
earned and expenses are recorded when the liability is incurred or the economic asset is used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place. Property taxes are
recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have
been met.

The current financial resources measurement focus and the modified accrual basis of
accounting is followed by the governmental funds. Under the modified accrual basis of
acceunting, revenues are recognized when susceptible to accrual, i.e., both measurable and
available to finance the District’'s operations. “Measurable” means the amount of the transaction
can be determined. “Available” means collectible within the current period or soon enough
thereafter to be used to pay liabilities of the current period.

Property taxes and charges for services are the primary revenue sources susceptible to accrual.
The District considers property taxes available if they are due and collected through the last day
of the fiscal year end. The District does not recognize property tax collections within 60 days
after year end in the current fiscal year. All other revenues are recognized when cash is
received. Expenditures are recorded when the related fund liability is incurred.

The District reports deferred revenues on its Governmental Funds Balance Sheet. For
governmental fund financial statements, deferred revenues occur when a potential revenue
does not meet both the "“measurable” and "available” criteria for recognition in the current period
or when resources are received by the District before it has a legal claim to them. In
subsequent periods, when both revenue recognition criteria are met, or when the District has a
legal claim to the resources, the liability for deferred revenue is removed from the Governmental
Funds Balance Sheet and revenue is recognized accordingly.
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Bloomingdale Fire Protection District #1
Notes To The Financial Statements {Continued)
For The Year Ended April 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Basis of Accounting (Continued)

The Firefighters’ Pension Fund (Fiduciary Fund Type) is accounted for using the accrual basis
of accounting. Plan member contributions are recognized in the period in which the
contributions -are due. Employer contributions are recognized when due and the employer has
made a formal commitment to provide the contributions. Benefits are recognized when due and
payable in accordance with the terms of the plan. Fund revenues are recognized when they are
eamed and expenses are recoghized when they are incurred.

E. Measurement Focus

On the government-wide Statement of Net Position and Statement of Activities, governmental
activities are presented using the flow of economic resources measurement focus, which means
all assets, deferred outflows, liabilities (whether current or non-current), and deferred inflows are
included on the Statement of Net Position and the operating statements present increases and
decreases in net position.

The measurement focus of all governmental funds is the flow of current financial resources
concept. Under this concept, sources and uses of financial resources, including capital outlays,
debt proceeds and debt retirements are reflected in operations. Resources not available to
finance expenditures and commitments of the current period are recognized as deferred
revenue or a reservation of fund equity. Liabilities for claims, judgmenis, compensated
absences and pension contributions, which will not be currently liquidated using expendable
available financial resources, are included as liabilities in the governmenf-wide financial
statements, but are excluded from the governmental funds financial statements. Compensated
absences are reported in the fund financial statements only if they have matured (i.e. unusable
reimbursable leave still outstanding following an employee’s resignation or retirement). The
related expenditures are recognized in the governmental fund financial statements when the
liabilities are liquidated.

F. Use of Estimates

fn preparing financial statements in conformity with generally accepted accounting principles,
mahagement makes estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial
statements, as well as the reported amounts of revenues and expenditures/expenses during the
reporting period. Actual results could differ from_ those estimates.

G. Budgetary Data

Budgets are adopted on a basis consistent with generally accepted accounting principles. The
District follows these procedures in establishing a budget:

1. The Fire Chief prepares a tentative budget for the following funds: General, Ambulance,
Emergency and Rescue, Tort, Audit, Social Security, IMRF, and Pension. The District
does not budget for the Capital fund.

2. The budget document is submitted fo the Board of Trustees for review.

3. The Budget and Appropriaticn Ordinance must be enacied into law prior to the end of
the first quarter of the fiscal year (July 31).

4, All unspent budgetary amounts lapse at year-end.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED})
G. Budgetary Data (Continued)

5. Expenditures legally may not exceed the total appropriations at the fund level. No
amendments to the budget at this level are allowed without Board approval.
Expenditures may not legally exceed appropriations at the fund level.

6. Notice is given and public meetings are conducted to obtain taxpayer commenis.

The budget is prepared for all funds on the same basis as the basic financial statements. The
budget is prepared in accordance with the lllinols Fire District Code and is derived from the
combined annual budget and appropriation ordinance of the District. All budgets are prepared
based on the annual fiscal year of the District. All budgetary funds are controlled by an '
integrated budgetary accounting system in accordance with the various legal requirements
which govern the District. The operating budget does not exceed the appropriations for the
year.

H. Budget Basis of Accounting

Budgetary information for individual funds is prepared on the same basis as the general
purpose financial statements. The budget is prepared in accordance with the lllincis Fire District
Code and is derived from the combined annual budget and appropriation ordinance of the
District. Working budgets are prepared for all governmental fund types and prepared based on
the annual fiscal year of the District. Budgetary funds are controlled by an integrated budgetary
accounting system in accordance, where applicable, with various legal reguirements governing
the District.

|.  Cash and Cash Equivalents

Cash and cash equivalents are defined as cash on hand, amounts held at financial institutions,
and short-term highly fiquid investments that are readily convertible to known amounts of cash.
Investmeants with an original maturity of three months or less are considered short-term for these
purposes.

J. Interfund Receivables and Payables
Amounts due to and due from other funds may arise during the course of the District's
operations because of numerous transactions between funds to finance operations, provide

services, construct assets, and service debt. Interfund receivables and payables between funds
within governmental activities are eliminated in the govemment-wide financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Interfund Receivables and Payables (Continued)

The following interfund accounts exist at April 30, 2017:

Due From Due To

Fund Other Funds Other Funds
General % 0 § 453,322
Ambulance 0 894
Capital 566,108 0
Tort 0 47,304
Social Security 0 84,588

$ 586,108 $ 566,108

K. Receivables

Receivables consist of all revenues earned at year-end and not yet received. Major receivable
balances for governmental activities include ambulance fees and property taxes. The District
carries its receivables at cost less an allowance for doubtful accounts. On a periodic basis, the
District evaluates its accounts receivable and establishes the amount of its allowance for
doubtful accounts based on a history of past write-offs and collections. The allowance for
doubtful accounts amounts to $65000 for ambulance fees receivable and $0 for other
receivables.

Prepaid Expenses/Expenditures

Payments are made o vendors for services that will benefit periods beyond April 30, 2017 are
recorded as prepaid expenses/expenditures using the consumption method of recognition.

. Capital Assets

The accounting treatment over property, plant, and equipment (capital assefs) depends on
whether the assets are reported in the governmeni-wide or fund financial statements.

GOVERNMENT -WIDE FINANGIAL _STATEMENTS

in the government-wide financial statements, fixed assets are accounted for as capital assets.
All capital assets are valued at historical cost or estimated historical cost if actual cost is
unavailable, Donated capital assets, donated works of art and similar items, and capital assets
received in a service concession arrangement are recorded at acquisition value at the date of
donation. The District policy is to capitalize assets that have an original cost of $10,000 or
greater.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
Statement of Activities, with accumulated depreciation reflected in the Statement of Net
Position. Depreciation is provided over the assets’ estimated useful lives using the straight-line
method of depreciation.
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Notes To The Financial Statements (Continued)

For The Year Ended April 30, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

M. Capital Assets (Continued)

GOVERNMENT -WIDE FINANCIAL STATEMENTS (CONTINUED)

The range of estimated useful lives by type of asset is as follows:

Ambulance

Building and Improvements
Dispatch Equipment

EMS Equipment
Fire Apparatus

Fire and Rescue Equipment

Office Equipment
Specialty Vehicles

8 to 10 years
10 to 50 years
15 years

8 years

10 to 20 years
6 to 20 years
8 to 11 years
6 to 20 years

Staff Vehicles B years
Station Egquipment 12 to 25 years
Utility Vehicles 12 years

FUND FINANCIAL STATEMENTS

In the fund financial statements, assets used in governmental fund operations are accounted for
as capital outlays in the fund from which the expenditure was made.

The cosis of normal maintenance and repairs that do not add value to the value of the asset or
materially extend asset lives are not included as capital assets or capitalized in the
governmental funds.

. Accrued Vacation and Sick Leave

It is District policy to permit employees to accumulate earned, but unused vacation and sick
days. Vacation leave and sick leave may be carried forward between calendar years.
Accumulated vacation and a portion of accumulated sick leave are paid upon termination of
employment. The portion of the liability related to sick leave is recorded as long-term on the
Statement of Net Position.

Balance at Balance at
Accrued Vacation and Sick Leave May 1, 2016 Additions Reductions _April 30, 2017
Current Portion 232,425 255,781 (232 425) 255,781
Long-Term Portion 497 476 68,119 0 565,595

. Long-Term Liabilities

In the government-wide financial statements, debt principal payments of government activities
. are reported as decreases in the balance of the liability on the Statement of Net Position. In the
fund financial statements, however, debt principal payments of governmental funds are
recoghnized as expenditures when paid.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

P. Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. Taxes are levied
each year and are payable in two installments, generally due in June and September of the
following year. DuPage County bills and collects all property taxes and remits them to the
District. The District has a statutery tax rate limit in various operating funds subject to change
only by approval of the voters of the District. Also, the District is subject to the Property Tax
Extension Limitation Act, which, in general, limits the amount of taxes to be extended to the
lesser of 5% or the percentage increase in the consumer price index for the year preceding the
fevy. Certain bond issue levies and referendum increases are exempt from this limitation.

The District recognizes propeity taxes on a levy year basis. The uncollected portion of the 2016
levy has been recorded as a receivable at Aptil 30, 2017.

Q. Equity Classifications
GOVERNMENT ~WIDE _FINANCIAL STATEMENTS
Equity is classified as Net Pasilion and displayed in three componenis:

e Net Investment in Capital Assets — consists of capital assets, net of accumulated
depreciation and related debf, if applicable.

o Restricted Amounts — consists of amounts with constraints placed on the use either by
external groups such as creditors, grantors, contributors, or laws or regulations of other
governments, or law through constitutional provisions or enabling legislation.

» Unrestricted Amounts — consists of all other amounts that do not meet the definition of
restricted or invested in capital assets.

FUND FINANCIAL STATEMENTS

Governmental fund eguity is classified as fund balance. The components of fund balance are;

+ Nonspendable — consists of resources that cannot be spent because they are either: a)
not in a spendable form; or b) legally or contractually required to be maintained intact.

e« Restricted — consists of resources that are restricted to specific purposes, that is, when
constraints placed on the use of resources are either; a) externally imposed by creditors
{such as through debt covenants), grantors, contributors, or laws and regulations of
other governments; or b) imposed by law through constitutional provisions or enabling
legistation .

« Committed — consists of resources constfrained (issuance of an ordinance) to specific
purposes by a government itself, using its highest level of decisicn-making authority, the
Board of Trustees; to be reported as committed, amounts cannot be used for any other
purpose unless the government takes the same highest-level action to remove or
change the constraint.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Q. Equity Classifications (Continued)

FUND FINANCIAL STATEMENTS (CONTINUED)

e Assigned ~ amounts that are constrained by the Board of Trustees’ intent to be used for
specific purposes but are neither restricted nor committed. Intent is expressed by (a) the
Board of Trustees itself or (b) a body or official to which the Board of Trustees has
delegated the authority to assign amounts to be used for specific purposes. The
District' s highest level of decision-making authority is the Board of Trustees, who is
authorized to assign amounts to a specified purpose.

e« LUnassigned - consists of the residual net resources of a fund that has not been
restricted, committed, or assigned within the general fund and deficit fund balances of
other governmental funds.

The District's flow of funds assumption prescribes that the funds with the highest level of
constraint are expended first. If restricted or unrestricted funds are available for spending, the
restricted funds are spent first. If different levels of unrestricted funds are available for spending,
the District considers committed funds to be expended first followed by assigned and, lastly,
unassigned funds.

Emergency Non-Major
Fund General Ambulance and Rescue Capital Funds Total
Nonspendable
Prepaid itams $ 52,631 3 72,137 3 0 $ 0 $ 125858 $ 250827
Restricted
Ambulance 0 307,445 0 0 0 307,445
Emergency and Rescue 0 0 39,005 v 0 39,005
Audit 0 0] 0 0 5479 5,479
IMRF 0 0 0 0 98,770 96,770
Debt Service 0 0 0 0 161,503 161,503
Assigned 0 0 0 2,254,729 o 2,254,729
Unassigned ) 1,043,381 0 0 0 {113,760) 929 621
$ 1,096,012 $ 379582 5 39,005 $ 2,254,729 § 275851 $ 4,045,178

NQTE 2 — DEPOSITS AND INVESTMENTS
A. Bank Deposits . _
At April 30, 2017, the carrying amount of the District's .deposits was $1,991,418 and the bank
balance was $2,237,479. The deposits are categorized in accordance with risk factors created

by governmental reporting standards.

At April 30, 2017, the carrying amount of the Firefighters’ Pension Fund's deposits was
$479,658.
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NOTE 2 — DEPOSITS AND INVESTMENTS (CONTINUED)

B. Investmenis

At April 30, 2017, the District had the following investments;

Category Fair Value
Certificate of Deposit $ 806,568
Money Market Funds 1,827
.S, Government Obligations 50,016
U.S. Agency Obligafions 612,277
Municipal Obligations 77,489
$ 1,548,177

The following table presents the investments and maturities of the District's debt securities as of
Aprit 30, 2017.

Category Fair Value <1 Year 1-5 Years & - 10 Years > 10 Years

U.8. Government Obligations $ 50,018 § [{ 50018 $ 0 $ 4}
U.S. Agency Cbligations 612,277 28,020 584,257 0 0
Municipal Obligations 77,489 0 77,489 0 0
Total $ 739782 § 28,020 § 711,762  § 0§ 0

In accordance with its investment policy, the District limits its exposure to interest rate risk by
structuring its portfolio to provide liquidity for short-and long-term cash flow needs while
providing a reasonable rate of return based on the current market.

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The District helps limit its exposure to credit risk by primarily investing in securities
issued by the United States Government and/or its agencies that are implicitly guaranteed by
the United States Government. The investments in securities of U.S. government agencies
were all rated friple A by Moody's Investors Services or Standard and Poor's. In August 2011,
U.S. Treasury and government agency security ratings were downgraded by Standard & Poor's
rating agency fo AA+.

U.5. Agency Municipal Percentage of

S&P Rating Obligations Obligations Total Debt Portfolio
AA+ 3 612,277 $ 0o % 612,277 88.77%
Not Rated a 77,489 77489 11.23%
$ 612277 $ 77,489 3 669,766 100.00%

Custodial credit risk for deposits is the risk that in the event of a bank failure, the District's
deposits may not be returned to it. At Aprit 30, 2017, the entire amount of the bank balance of
the deposits was covered by federal deposifory or equivalent insurance. The District's
investment policy requires pledging of collateral of all balances in excess of federal depository
fnsurance,

Custodial credit risk for investments is the risk that, in the event of the failure of the
counterparty, the District will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. Illincis Funds, money market mutual
funds, and equity mutual funds are not subject fo custodial credit risk. In accordance with the
District's investment policy, the District limits its exposure to custodial credit risk by utilizing an
independent third parly institution, selected by the District, to act as a custodian for its securities
and collateral.
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NOTE 2 — DEPOSITS AND INVESTMENTS (CONTINUED)
B. Investments (Continued)
Concentration of credit risk is the risk that the District has a high percentage of its investments
invested in one type of investment. The District has no investments in a single issuer with
balances that represent over 5% of Net Position at Aprit 30, 2017.
NOTE 3 - CAPITAL ASSETS

A summary of the changes in capital assets for the year follows, Total depreciation expense for the
year charged for governmental activities was $454,036.

Batance at Balance at
May 1, 2016 Addfcns Refiements Apii 30, 2017
Capital Assets, Not Sulfect fo Deprecigion
Land % B500 0§ c $ 0 % 355000
Capital Assefs Subjed to Depreciation
Brikings 800285 0 0 8003865
Fire Apparatiis 2739269 0 0 2739260
Uity Wehicle 586574 0 0 55574
Ambuance FRAS2 0 0 A2
Spedialy Vehides 126987 0 0 126987
Staff Vehicks 168,196 0 0 198196
Office BEquipment 58 45401 0] 7%
Stafion Equipment 246480 0 0 246480
Fre and Rescue Equipment 225000 247210 0 472210
ENS Ecuoment 275641 0 0 275641
Dipatch Equibment 25372 0 0 25379
12631541 232611 0 12824152
Less Accumualted Depredation
Biildngs (3091750 (195422) 0 (3247172
Fire Apperats (1277415 (206606) 0 (1484111)
Utiity Vehide {H0419) (1949 0 {52,368}
Armbulence (557 674) (20064) 0 {587728)
Spedalty Vehices (121771) 4584 0 {126,355)
Staff Vehides (169,162) B788) 0 {175950)
Office Equipment 28412 (BB} 0 {34,108)
Station Equipment (183837) (7,154 0 {(191.041)
Fire and Rescue Equiprment (184513 (14,:356) 0 (193899
EMS Equpment ‘ {(174.047) {20617 ¢ (203664)
Dispatch Eguipment (176283 {162 0 (19,320}
(5,866678) 454036y 0 B,320.714)
Net Capital Assets - Govemmental Achvies $ 711983 0§ (61425 B 0 § 6958438
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NOTE 4 — DEBT COMMITMENTS

A summary of changes in long-term debt for the year ended April 30, 2017 is as follows;

Amounts
Balance at Balance at Due Within
May 1, 2016 Additions Reductions April 30, 2017 One Year
General Obligation Bonds
Series 2009 $ 950,000 % 0 % (455,000) $ 495000 % 495,000

Debt commitments at April 30, 2017 are comprised of the following:

General Obligation Bends, Series 2009 - $2,955,000 original principal; dated July 7, 2009; due in
annual installments through January 1, 2018; interest payable semi-annually on January 1 and July
1 at rates ranging from 2.60% to 3.60%.

Future payments of long-term debt at April 30, 2017 consist of the following:

Fiscal Year Principal Interest . Total
2018 3 495000 § 17,820 % 512,820

NOTE 5 — DEFICIT FUND BALANCES
At Aprit 30, 2017, the following fund had a deficit fund balance:

Fund Deficit
Social Security $ (66,456)

NOTE 6 - EXCESS OF ACTUAL EXPENDITURES OVER BUDGET IN INDIVIDUAL FUNDS

For the year ended April 30, 2017, the following funds had actual expenditures that exceed
budgeted and/or appropriated expenditures.

Actual Budgeted
Fund Expenditures Expenditures Appropriations
Capital 3 223,989 $ 50,000 $ 52,500
Social Security 88,348 77,749 81,6837

NOTE 7 — RISK MANAGEMENT

The District is exposed to various risks related to torts, theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; net income losses, and natural disasters. The
District has purchased commercial insurance from private insurance companies fo cover these
risks. Risks covered include general liability, workers' compensation, medical, and other. The
amount of settlements did not exceed the insurance coverage for the past three years.
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NOTE 8 — SUBSEQUENT EVENTS

The date to which events occurring after April 30, 2017, the date of the most recent balance sheet,
have been evaluated for possible adjustment to the financial statements or disclosure is September
18, 2017, the date the financial statements were available to be issued,

NOTE 9 — ILLINOIS MUNICIPAL RETIREMENT FUND

Plan Description. The employer's defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members
and beneficiaries. The employer plan is affiliated with lllinois Municipal Retirement Fund (IMRF), an
agent multiple-employer plan. Benefit provisions are established by statute and may only be
changed by the General Assembly of the State of Hllinois. IMRF issues a publically available
financial report that includes financial statemenis and required supplementary information (RSI).
That report may be obtained on-line at www.imrf.org .

Funding Policy. As set by statute, your employer Regutar plan members are required to contribute
4 .50 percent of their annual covered salary. The statute requires employers to contribute the
amount necessary, in addition to member contributions, to finance the retirement coverage of its
own employees. The employer annual required contribution rate for calendar year 2016 was 1.81
percent. The employer also contribuies for disability benefits, death benefits and supplemental
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and
death benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits
rate is set by statute.

Annual Pension Cost. The required contribution for calendar year 2016 was $3,583.
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NOTE 9 — ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)

Actuarial Valuation Date Decemnber 31, 2016
Measurement Date of the Net Pension Liability i December 31, 2016
Fiscal Year End April 30, 2017
Membership
Number of
- Retirees and Beneficiaries 7
- Inactive, Non-Refired Members 3
- Active Members 3
- Total : 13
Covered Valuation Payroll ‘ $ 197,971
Net Pension Liability
Total Pension Liability/{Asset) % 1,566,904 .
Plan Fiduciary Net Position 1,883,084
Net Pension Liability/(Asset) $ {316,180)
Plan Fiduciary Net Position as a Percentage
of total Pension liability 120.18%
Net Pension Liability as a Percentage
of Covered Valuation Payroll (159.71)%
Development of the Singfe Discount Rate as of December 31, 2016
Long-Term Expected Rate of Investment Return 7.50%
Long-Term Municipal Bond Rate 3.78%
Last year December 31 in the 2017 to 2116 projection period
for which projected benefit payments are fully funded 2116
Resulting Single Discount Rate based on the above development 7.50%
Single Discount Rate Calculated using December 31, 2015
Measurement Date 7.50%
Total Pension Expensef{income} . $ (68,025)
Deferred Outflows and Deferred Inflows of Resources by Source
{to be recognized in Future Pension Expenses)
Outflows Inflows
of Resources of Resources
1. Difference between expected and acfual experience $ 2093 % 0
2. Changes in assumptions 0 0
3. Net Difference between projected and actuat
eamings on pension plan investments 86,774 0
3. Total $ 88867 % 0

The District's Plan Year Adjustment of $752 at April 30, 2017 is reported as a deferred outflow of resources and
represents all confributions made after the measurement date of December 31, 2018,
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NOTE 9 — ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)

Deferred Outflows and Deferred Inflows of Resources by Year to be recognized in

Future Pension Expenses

Year Ending December 31 Net Deferred Qutflows of Resources
2017 3 30,334
2018 28,571
2019 28,408
2020 1554
2021 0
Thereafter G
Total $ 88,867

SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS

CURRENT PERIOD

Calendar Year Ended December 31, 2018

A. Total pension liability
1.8ervice cost
2.interest on the fotal pension liability
3.Changes of benefit terms
4 Difference betwsen expected and actual
experience of the total pension liability
5.Changes of assumptions
8.Benefit payments, including refunds
of employee confributions
7.Net change in tolal pension liability
8.Total pension lisbility— beginning
9. Total pension liability — ending

B. Plan fiduciary net position
1.Contributions — employer
2.Contributions — employee
3.Net investment income
4 Benefit payments, including refunds
of .employee contributions
5.0ther {net transfer)
6.Net change in plan fiduciary net position
7.Plan fiduciary net position — beginning
8.Plan fiduciary net position — ending

C. Net pension liability/{asset)

D. Plan fiduciary net position as a percentage
of the tofal pension liability

E. Covered Veluation Payroll

F. Net pension liabilty as a percentage
of covered valuation payroll
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23,565
112,150

4,021

(112,761)

26,975
1,539,929

1,566,004

3,583
8,909
127241

(112761)
11,857

38,839
1,844,245

1.883,084

(316,180)

120.18%
197,971

(158.71)%
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NOTE @ — ILLINGIS MUNICIPAL RETIREMENT FUND (CONTINUED)

SUMMARY OF ACTUARIAL METHODS AND ASSUMPTIONS
USED IN THE CALCULATION OF THE TOTAL PENSICN LIABILITY

Methods and Assumptions Used to Determine Total Pension Liability :

Actuarial Cost Method
Asset Valuation Method
Price Inflation

Salary Increases
investment Rate of Return
Retirement Age

Mortality

Other Information;

Entry Age Normal

Market Value of Assels

2.75%

3.75% to 14.50%

7.50%

Experience -based table of rates that are specific to
the type of eligibility condition. Last updated for the
2014 valuation pursuant to an experience study of
the period 2011-2013.

For non-disabled retirees, an IMRF specific mortality
table was used with fully generational projection
scale MP-2014 (base year 2012). The IMRF specific
rates were developed from the RP-2014 Blue Collar
Health Annuitant Mortality Table with adjustments to
match current IMRF experience. For disabled
retirees, an IMRF specific mortality table was used
with fully generational projection scale MP-2014
{base year 2012). The IMRF specific rates were
developed from the RP-2014 Disabled Retirees
Mortality table applying the same adjustment that
was applied for non-disabled lives. For active
members, an IMRF specific mortality table was used
with fuliy generational projection scale MP-2014
(base year 2012), The IMRF specific rates were
developed from the RP-2014 Employee Mortality
Table with adjustments to match current IMRF
experience.

There were no benefit changes during the year.
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NOTE @ — ILLINOIS MUNICIPAL RETIREMENT FUND (CONTINUED)

CALCULATION OF THE SINGLE DISCOUNT RATE

GASB Statement No. 68 includes a specific requirement for the discount rate that is used for the
purpose of the measurement of the Total Pension Liability. This rate considers the ability of the fund to
meet benefit obligations in the future. To make this determination, employer contributions, employee
contributions, benefit payments, expenses and investment returns are projected into the future.
The Plan Net Position (assets) in future years can then be determined and compared to its
obligation to make benefit payments in those years. As long as assets are projected to be on hand
in a future year, the assumed valuation discount rate is used. In years where assets are not projected
to be sufficient to meet benefit payments, the use of a “risk-free” rate is required, as described
in the following paragraph.

The single discount rate (SDR) is equivalent o applying these two rates to the benefits that are
projected to be paid during the different time periods. The SDR reflects (1) the long-term expected rate
of retum on pension plan investments (during the period in which the fiduciary net position is
projected to be sufficient to pay benefits) and (2) tax-exempt municipal bond rate based on an index of
20-year general obligation bonds with an average AA credit rating (which is published by the Federal
Reserve) as of the measurement date (fo the extent that the contributions for use with the long-
term expected rate of return are not met).

For the purpose of this valuation, the expected rate of return on pension plan investments is 7.50%;
the municipal bond rate is 3.78%,; and the resulting single discount rate is 7.50%.

SENSITIVITY OF NET PENSION LIABILITY/{ASSET) TO THE
SINGLE DISCOUNT RATE ASSUMPTION

Current Single Discount

1% Decrease Rate Assumption 1% Increase
6.50% 7.50% 8.50%
Total Pension Liability $ 1,726,258 $ 1,566,904 % 1,431,811
Plan Fiduciary Net Position 1,883,084 1,883,084 1,883,084
Net Pension Liability/{Asset) $ (156,826) 5 (316,180 % (451,273}
Portfctio Long-Term Expected

Asset Class Target Percentage Real Rate of Return

Domestic Equity /8% - 6.85%

International Equity 17% 6.75%

Fixed Income 27% 3.00%

Real Estate 8% 575%

Alternative Investments 9% 2.65% - 7.35%

Cash Equivalents 1% 2.25%

100%
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NOTE 10 — FIREFIGHTERS' PENSION FUND

The District participates in the Firefighters’ Pension Employer Retirement System (FPERS). The
Firefighters’ Pension Plan (the Plan) is a single-employer defined benefit plan sponsored by the
District. The defined benefits and employee and minimum employer contribution levels are
governed by Iflinois Compiled Statutes (40 ILCS 5/4-101) and may be amended only by the Hlinois
legislature. The District accounts for the Plan as a pension trust fund. The Plan issues a separate
report that includes financial statements, note disclosures, and required supplementary information.
The report may be obtained by contacting the District.

The Plan is governed by a five-member Board of Trustees. Two members of the Board are
appointed by the District’s President, one member is elected by pension beneficiaries, and two
members are elected by active firefighter employees.

At April 30, 2017, the date of the latest actuarial valuation, the Firefighters’ Pension Fund
membership consisted of the following:

Inactive Plan Members of Benficiaties Currently

Receiving Benefits 24
Inactive Plan Members Entitled fo But Not Yet

Receiving Beneefits 2
Active Plan Members 42
Total 68
Payroll of Active Plan Members $ 4,065,570

The Plan provides retirement benefits as well as death and disability benefits. Tier 1 employees
(those hired prior to January 1, 2011) attaining the age of 50 or older with 20 or more years of
creditable service are entitled to receive an annual retirement benefit equal to one-half of the salary
attached to the rank held at the date of retirement. The annual benefit shall be increased by 2.5%
of such salary for each additional year of service over 20 years up to 30 years to 2 maximum of
75% of such salary. Employees with at least ten years but less than 20 years of credited service
may retire at or after age 60 and receive a reduced benefit,

The monthly benefit of a covered employee who retired with 20 or more years of service after
January 1, 1877 shall be increased annually, following the first anniversary date or retirement and
be paid upon reaching the age of at least 5 years, by 3% of the original pension and 3%
compounded annually thereafter.
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Tier 2 employees (those hired on or after January 1, 2011) attaining the age of 55 or older with ten
or more years of creditable service are entitled to receive an annual retirement benefit equal to the
average monthly salary obtained by dividing the total salary of the firefighter during the 96
consecutive months of service within the last 120 months of service in which the total salary was
the highest by the number of months of service in that period. Firefighters’ salary for pension
purposes is capped at $106,800, plus the lesser of % of the annual change in the Consumer Price
Index or 3% compounded. The annual benefit shall be increased by 2.5% of such salary for each
additional year of service over 20 years up to 30 years to a maximum of 75% of such salary.
Employees with at least ten years may retire af or after age 50 and receive a reduced benefit (i.e.,
%% for each month under 55). The monthly benefit of a Tier 2 firefighter shall be increased annually
at age 60 on the January 1st after the firefighter retires, or the first anniversary of the pension
starting date, whichever is later. Noncompounding increases occur annually, each January
thereafter. The increase is the lesser of 3% or ¥ of the change in the Consumer Price Index for the
proceeding calendar year.

Contributions

Employees are required by ILCS to contribute 9.455% of their base salary to the Firefighter's
Pension Plan. If an employee leaves covered employment with less than 20 years of service,
accumulated employee contributions may be refunded without accumulated interest. The District is
required to contribute the remaining amounts necessary to finance the plan, as actuarially
determined by an enrolled actuary. However, effective January 1, 2011, ILCS requires the District to
contribute a minimum amcunt annually calculated using the projected unit credit actuarial cost
method that will result in the funding of 90% of the past service cost by the year 2040. The District
has adopted a policy to fund 90% of the past service costs by 2040 using the entry-age normal
actuarial cost method. For the year ended April 30, 2017, the Districts contribution was 32.9% of
covered payroll :

Investment Policy

The Firefighters’ Pension Plan's investment policy authorizes the Plan to invest in all investments
allowed by ILCS. These include depositsf/investments in insured commercial banks, savings and
loan institutions, obligations of the U.S. Treasury and U.S. agencies, “investment grade” corporate
bonds, insured credit union shares, money market mutual funds with portfolios of securities issued
or guaranteed by the United States Government or agreements to repurchase these same
obligations, repurchase agreements, short-term commercial paper rated within the three highest
classifications by at least two standard rating services and lllinois Funds. The Plan’s investment
policy does limit their deposits fo financial institutions that are members of the FDIC system and are
capable of posting collateral for amounts in excess of FDIC insurance. Additionally, the Plan wilt not
invest in any institution in which the Plan’s investments are in excess of 75% of the institutions
capital stock and surplus.

it is the policy of the Plan to invest its funds in a manner which will provide the highest investment
return with the maximum security while meeting the daily cash flow demands of the Plan and
conforming to all state and local statutes governing the investment of public funds, using the
“prudent person” standard for managing the overall portfolio. The primary objectives of the policy
are, in order of priority, safety of principal, liquidity and rate of return.
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investment Policy (Confinued)

The Plan's investment policy in accordance with ILCS establishes the following target allocation
across asset classes:

Normat Range of

Allocation Allocation
Fixed Income
Cash, Money Market, IPTIP Accounts 0% 0-10%
Bank Certificates of Deposit 0% 0-10%
U.8. Treasury Securities 10% 0-40%
U.S. Government Agency Securities 35% 0-75%
U.S. Government Agency MBS’ 0% G-20%
Taxable Municipal Securities 0% 0-20%
Corporate Bonds 30% 0-50%
High-Yield Fixed Income Funds 7.5% 0-10%
Emerging Market Fixed Income Funds 7.5% 0-10%
Equities
U.S. Large Company Stocks 55% 0-75%
U.S. Mid-Sized Company Stocks 10% 0-15%
U.S. Small Company Stocks 10% 0-20%
International Stock Funds 15% 0-25%
Real Estate Funds 5% 0-10%
Alternative Investment Funds 5% 0-20%

The long-term expected real rates of return are net of a 2.5% factor for inflation and investment
expense. ILCS limit the Fund's investments in equities, mutual funds and variable annuities to 65%.
Securities in any one company should not exceed 5% of the total fund.

The fong-term expected rate of return on the Fund's investments is intended to represent the best
estimate of future real rates of return.

Concentrations

The Fund had the following concentrations of investments as of April 30, 2017 that represent 5% or
more of the Plan’s net position restricted for pension benefits.

Entity Percentage

Federal Farm Credit Bank 8.28%
Federal ‘Home L.oan Bank 8.26%

Rate of Return

For the year ended April 30, 2017, the annual money-weighted rate of return on pension plan
investments, net of plan investment expense, was 7.3%. The money-weighted rate of return
expresses investment performance, net of investment expense, adjusted for the changing amounts
actually invested.
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Inferest Rate Risk

The following table presents the investments and maturities of the Plan's debt securities as of April
30, 2017

Category Fair Valug <1 Year 1-5Years 6-10 Years > 10 Years

1).8. Government Obligaticns 3 163262 §$ 183,262 § g $ 0 % o
U.5. Agency Obligations 5,723,693 1,344,848 2,024,661 1,878,326 305,856
Municipal Obligations 1,322,026 0 1,072,827 250,099 0
Corporate Obligations 5,331,711 374,028 3,109,523 1,848,160 0
Total $ 12541592 % 1882138 § 5,277,011  § 4,076,585 % 305,856

Credit Risk

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its
obligations. The Firefighters’ Pension Fund helps limit its exposure to credit risk by primarily
investing in securities issued by the United States Government and/or its agencies that are implicitly
guaranteed by the United States Government. The Firefighters’ Pension Fund’s investment policy
establishes criteria for allowable investments; those criteria follow the requirements of the lllinois
Pension Code. The investments in securities of U.S. government agencies were all rated triple A
by Moody's Investors Services or Standard and Poor's. In August 2011, U.S. Treasury and
government agency security ratings were downgraded by Standard & Poor's rating agency to AA+.

U.S. Agency Municipal Corperate Percentage of

S&P Rating Obligations Obligations Obligations Total Debt Portfolic
AAT $ 5,723,693 $ 105,800 $ 0 3 5,829,493 A7.10%
AA 0 268,317 157,564 425881 3.44%
AA- 0 100,540 636,705 737,345 5.96%
A+ 0 0 160,537 160,537 1.30%
A 0 0 1,404,194 1,404,194 11.34%
A- 0 0 829,754 829,754 6.70%
88B+ 0 0 1,602,833 1,602,833 12.95%
BEBB 0 0 540,124 540,124 4,36%
Not Rated 0 848,169 ¢ 848,169 6.85%
$ 5,723,693 3 1,322,926 % 5,331,711 3 12,378,330 100.00%

Custodial_Credit Risk

in the case of deposits, custodial credit risk is the risk that in the event of a bank failure, the
Firefighters’ Pension Fund deposits may not be returned to it. ‘At April 30, 2017, the entire amount
of the bank balance of the deposits was covered by federal depository or equivalent insurance. The
Firefighters’ Pension Fund's investment policy requires pledging of collateral of all balances in
excess of federal depository insurance.

For an investment, custodial credit risk is the risk that, in the event of the failure of the counterparty,
the Firefighters’ Pension Fund will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. lllincis Funds, money market mutual
funds, and equity mutual funds are not subject to custodial credit risk. In accordance with the
Firefighters’ Pension Fund’s investment policy, the Firefighters’ Pension Fund limits its exposure to
custodial credit risk by utilizing an independent third party institution, selected by the Firefighters’
Pension Fund, to act as a custodian for its securities and collateral.
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Schedule of Total Pension Liability

2017
Total Pension Liability - Ending {a} $ 54,170,707
Plan Fiduciary Net Position - Ending (b) 28,239,011
Employer Net Pension Liability - Ending (a) - (b) 25,931,696
Plan Fiduciary Net Position as a Percentage of the
Total Pension Liability 52.13%

Changes in Net Pension Liability

Increase (Decrease)

Total Pension Plan Fiduciary Net Pension

Liability Net Position Liability

(@) (b) (a} - (b)
Balances at May 1, 2016 $ 56,836,660 $ 26658517 § 30,178,143

Changes for the year:

Service Cost 1,238,623 ¢] 1,238,623
Interest 3,434,302 €] 3,434,302
Actuarial Experience 289,352 0 289,352
Assumption Changes (5,639,534) 0 (5,639,534)
Plan Changes 0 0 0]
Contributions - Employer 0 1,338,115 (1,338,115)
Contributions - Employee 0 398,248 (398,248)
Contributions - Other 0 938 (988)
Net Investment income 0 1,912,322 (1,912,322}
Benefit Payments, Including Refunds ‘ {1,988,606) (1,988,696) 0
Administrative Expenses 0 (80,483) 80,483
Net Changes (2,665,953) 1,680,494 (4,246 447)
Balances at Aprit 30, 2017 $ 54170,707  § 28230011 % 25,931,696

Changes in assumptions related io mortality table, retirement rates, disability rates, and termination
rates may occur after the prior measurement date.

- 40 -




Bloomingdale Fire Protection District #1
Notes To The Financial Statements (Continued)
For The Year Ended April 30, 2017

NOTE 10 - FIREFIGHTERS' PENSION FUND (CONTINUEL)

Actuarial Assumptions

Actuarial Assumptions (Economic)

Discount Rate used for the Total 6.15%
Pension Liabilty
Long-Term Expected Rate of Return 7.00%
on Plan Assets
High Quality 20 Year Tax-Exempt G.O. 3.82%
Bond Rate
Projected Individual Salary Increases 3.75% - 10.54%
Projected Increase in Total Payroll 3.25%
Consumer Price Index (Urban) 2.50%
Inflation Rate Included : 2.50%

Actuarial Assumptions {Demographic)

Mortality Table L&A 2016 lllinois Firefighters Mortality

Rates
Retirement Rates L&A 2016 llinois Firefighters Retirement

Rates Capped at age 65
Disability Rates L&A 2016 lllinois Firefighters Disability Rates
Termination Rates L&A 2016 llinois Firefighters Termination Rates
Percent Married 80.00%

Discount Rate

The discount rate used to measure the total pension liability was 6.15%. The projection of cash
flows used to determine the discount rate assumed that member contributions will be made at the
current contribution rate and that the District contributions will be made at rates equal to the
difference between actuarially determined contribution rates and the member rate. Based on those
assumptions, the Fund's fiduciary net position was projected not to be available to make all
projected future benefit payments of current plan members.

Therefore, the fong-term expected rate of refurn on pension plan investments of 7.00% was
blended with the index rate of 3.82% for tax exempt general obligation municipal bonds rated AA or
better at April 30, 2017 to arrive at a discount rate of 6.15% used to determine the total pension
liability.

Discount Rate Sensitivity

The table below presents the net pension liability calculated using the discount rate of 6.15% as

well as what the District's net pension liability would be if it were calculated using a discount rate
that is one percentage point lower (5.15%) or one percentage point higher (7.15%]) than the current

rate:
1% Current 1%
Decrease Discount Increase
{5.15%) Rate (6.15%) (7.15%)
Employer Net Pension Liability 3 34,812,215 $ 25,931,696 $ 18,821,285
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Deferred Qutfiows and Inflows of Resources

Deferred Outflows Deferred Inflows

of Resources of Resources

1. Differences Between Expected and Actual

Exparience $ 312,242 $ 0
2. Changes of Assumptions : 3,671,335 5,041,492
3. Net Difference Between Projected and Actual

Eamings on Pension Plan Investments 1,271,920 46,271
4. Contributions Subsequent to the Measurement Datg* 0 0
5. Total $ 5,255,497 $ 5,087,763

*Contributions subsequent to the measurement date may be recognized as a reduction to the
NPL. The amount is not known as of the date of this report.

Changes in the net pension liability related {o the difference in actual and expected experience, or
changes in assumptions regarding future events, are recognized in pension expense over the
expected remaining service life of all employees (active and retired) in the plan. Differences in
projected and actual earnings over the measurement pericd are recognized over a 5 year period.

Amounts reported as deferred outflows of resources and deferred inflows of resources related to
the Plan will be recognized in pension expense as follows:

For the Year Ended April 30, 2018 § 303,783
2019 303,783

2020 303,781

2021 (120,190)

2022 (108,623)

Thereafter (514,800)

$ 167,734

NOTE 11 -~ OTHER POST-EMPLOYMENT BENEFITS

In addition to providing the pension henefits described in Note 2 and 10, the District provides post-
employment health care benefits (OPEB) for retired employees through a single-employer defined
benefit plan. The benefits, benefit levels, employee contributions, and employer contributions are
governad by the District and can be amended by the District through its personnel manual and
union contracts. The plan does not issue a separate report. The plan is not accounted for as a
trust fund, because an irrevocable trust has not been established. The cost of the plan is reported

in the fund from which the benefits are paid.

Benefits Provided

The District provides post-employment health care benefits to its retirees. To be eligible for
benefits, an employee must qualify for retirement under one of the District's retirement plans.
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Benefits Provided (Caontinued)

All health care benefits are provided through the District's self-insured health plan. The benefit
levels are the same as those afforded to active employees. Benefits include general inpatient and
outpatient medical services; mental, nervous and substance abuse care; vision care; dental care;
and prescriptions. Upon a retiree reaching 65 years of age, Medicare becomes the primary insurer
and the District's plan becomes secondary.

Membership

At April 30, 2016 (the date of the latest available information}, membership consisted of:

Retirees and Beneficiaries Currently Receiving Benefils 19
Active Vested Plan Members 1
Active Nonvested Plan Members 43
Total 63

Funding Polic

The District negotiates the contribution percentage between the District and employees through the
union contracts and personnel policy. Currently, retirees contribute 100% of the premium to the
plan. Retirees are eligible to receive a payout for unused sick time in the form of a deposit into a
Post-Employment Health Plan (PEHP} account established for the purpose of funding the premiums
due for their continued participation in the District's plan. The deposit is computed based on
formulas established in the collective bargaining agreement applicable to the retiree. Employees
who voluntarily separate from the District also have the option of continuing coverage for up to three
years. The premium is funded completely by the employee. Active employees do not contribute to
the plan until retirement.

Annual QPEB Costs and Net OPEB Qbligation

The District had an actuarial valuation performed for the plan as of April 30, 2016, to determine the
funded status of the plan as of that date, as well as the employer's annual required contribution
(ARC) for the fiscal year ended April 30, 2016. The District's annual OPEB cost, the percentage of
annual OPEB cost contributed to the plan, and the net OPEB obligation for 2016 (the date of the
latest available information) was as follows:

Percentage
of Annual
Valuation Annual Employer OPEB Cost Net OPEB
Date OPEB Cost Contributions Contributions QObligation
April 30, 2016 $ 80,248 % 118,689 148.0%  § 66,006
Aprit 30, 2013 78,413 44127 56.3% 104,447
April 30, 2012 78,541 44127 56.2% 70,161
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The net OPEB obligation was calcutated as follows:

Aprit 30, 2016 April 30, 2013

Annual Reguired Contribution $ 79,551 % 77,946
Interest on Net OPEB Obligation 4178 2,806
Adjustment to Annual Required Centribution (3,482) (2,339)
Annual OPEB Cost 80,248 78,413
Contributions Made 118,689 44,127
Increase in Net OPEB Obligation (38,441) 34,286
Net OPEB Obligaticn,

Beginning of Year 104,447 70,161

End of Year $ 66,006 % 104,447

Funded Status and Funding Progress

The funded status of the plan as of April 30, 2016 (the date of the latest available information),
was as follows:
Aprit 30, 2016 April 30, 2013 April 30, 2012

Actuarial Accrued Liability (AAL) $ 951611 § 1,071,104 § 874,523
Actuarial Value of Assets (AVA) 0 0 0
Unfunded Actuarial Accrued Liability (UAAL} 951,611 1,071,104 874,623
Funded Ratio (Assets as a percentage of AAL) 0% 0% 0%
Covered Payroll (Active Plan Members) $§ 3817334 % 0 $ 0
UAAL as a Percentage of Covered Payroll 25% 0% 0%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far info the future. Examples include
assumptions about future employment, mortality, and healthcare cost trends.  Amounts
determined regarding the funded status of the plan and the ARCs of the employer are subject to
continual revision as actuarial results are compared with past expectations and new estimaies are
made about the future. The Schedule of Funding Progress, presented as Required
Supplementary Information, presents multi-year trend information that shows whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued labilities for benefits.

Calcylation of Annual Required Conlribution

April 30, 2016 April 30, 2013 April 30, 2012

Normal Cost Component % 46,562 (@) (a}
Amortization Component 32,989 (a) {a)
Annual Required Contribution  § 79551 % 77,946 (a)

(@) - Information not readily available
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Actuarial Methods and Assumptions

Contribution Rates:
District
Plan Members
Actuarial Valuation Date
Actuarial Cost Method
Amortization Period
Amortization Method

Asset Valuation Method
Actuarial Assumptions:
Investment Rate of Return
Expected Rate of Return on Plan Assets
Expected Rate of Return on Employer's Assets
Discount Rate
Salary Rate Increase
inflation Rate
Initial Health Care Trend Rate
Medical Plan
Dental Plan
Mortality Table

Disability Rate

Average Refirement Age
Fire
IMRF Tier 1
iIMRF Tier 2

NOTE 12 — AGGREGATE PENSION DISCLOSURES

The following chart includes disclosures for the District’s pension disclosures in aggregate as of or for

the year ended April 30, 2017.

100.00%

0.00%

April 30, 2015

Entry Age Normal

30 Years

Level Percentage of
Projected Payroll - Cpen
N/A

N/A
4.00%
4.00%
4,00%
3.00%

6.00%

3.00%

RP-2000 Combined
Mortality Table
None

Age 55
Age 60
Age 67

Firefighters'
IMRF Pension OPEB Total
Pension Assets $ 316,180 % 0% 0§ 316,180
Deferred Qutflows . 88,867 : 5,255,497 0 5,344,364
Pension Liabilities 0 25,931,696 66,006 25,997,702
Deferred Inflows 0 5,087,763 0] 5,087,763
Pension Expense 74,367 2,803,441 0] 2,877,808
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In accordance with GASB Statement No. 688, "Accounting and Financial Reporting for Pensions -
An Amendment of GASE Statement No. 27", the financial statements of employers also include
required supplementary information showing the 10-year fiscal history of:

% Sources of changes in the net pension liability;

A Information about the components of the net pension liability and related ratios,
including the pension plan's fiduciary net position as a percentage of the
total pension liability, and the net pension liability as a percent of
covered-employee payroll, and

A Comparison of actual employer contributions to the actuarially determined
contributions based on the plan's funding policy.

Multivear Schedule of Employer Confributions
lllinois Municipal Retirement Fund (IMRF)

Fiscal Year Actuarially Contribution Covered Actual Contribution
Ending Determined Actual Deficiency Valuation as a % of
April 30, Contribution Contribution {Excess) Payroll Covered Valuation Payroll
2017 $ 4000 1) § 3,191 $ 809 $ 221,018 1.44%
2016 19,786 2) 14,397 5,389 197,071 7.31%
2015 28,311 3) 35,820 (7.509) 250,321 14.31%

1) Estimated based on contribution rate of 1.81% and covered valuation payrolt of $221,018.
2) Estimated based on confribution rate of 10.04% and covered valuation payroll of $197,071
3) Estimated based on contribution rate of 11.31% and covered valuation payroll of $250,321.

GASB Pronouncements 67 and 68 require the presentation of the last 10 prior fiscal years completed
under these pronouncements. The fiscal years completed prior to the enactment of these
pronouncements are not required to be presented in this schedule.

Required Supplementary Information
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NOTES TO SCHEDULE OF CONTRIBUTIONS

Valuation Date:

Actuarially determined contribution rates are calculated as of
December 31 of each year, which is 12 months prior to the
beginning of the fiscal year in which confributions are
reported.

Methods and Assumptions Used to Determine Contribution Rates:

Actuarial Cost Methaod
Amortization Method

Remaining Amortization Period

Asset Valuation Method
Wage Growth
Price Inflation

Salary Increases
investment Rate of Return
Retirement Age

Mortality

Other information:

Aggregate Entry Age Normal

Level Percentage of Payroll, Closed

Non-Taxing bodies : 10-year rolling period.

Taxing bodies (Regular, SLEP and ECO groups): 27-year
closed period wuntl remaining period reaches 15 years (then
15-year rolling period).

Early Retirement Incentive Pian liabilities: a period up to 10
years selected by the Employer upon adoption of ERI.

SLEP supplemental liabifities attributable to Public Act 94-712
were financed over 22 years for most employers (two
employers were financed over 31 years).

5-Year smoothed market; 20% corridor

3.50%

2.75% - approximate; No explicit price inflation assumption is
used in this valuation.

3.75% to 14.50% including inflation
7.50%

Experience-based table of rates that are specific to the type
of eligibility condition. Last updated for the 2014 valuation
pursuant to an experience study of the period 2011-2013.

For non-disabled retirees, an IMRF specific mortality table
was used with fully general projection scale MP-2014 (base
year 2012). The IMRF specific rates were developed from
the RP-2014 Blue Collar Health Annuitant Mortality Table with
adjustments o match current IMRF experience. For active
members, an IMRF specific mortality table was used with fully
generational projection scale MP-2014 (base year 2012). The
IMRF specific rates were developed from the RP-2014
Employee Mortality Table with adjustments to match current

IMRF experience.
There were no benefit changes during the year.

Required Supplementary Information
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For The Year Ended April 30, 2017

Multiyear Schedule of Changes in Net Pension Liabifty and Related Ratios

liinois Municipal Retirement Fund

Plan year ending April 30, 2017 2016 2015
Total Pension Liability
Senvice Cost 5 23,565 22,692 3 36,703
Interest on the Total Pension Liability 142,150 122,688 138,056
Benefit Changes . 0 o] 0
Differences between Expected

and Actual Experience 4,021 (156,880} (305,878)
Assumption Changes o] 0 48,316
Benefit Payments and Refunds (112,781) (146,133} {83,859}
Net Change in Total Pension Liability 26,975 (157,833) (166,760)
Total Pension Liability — Beginning 1,639,929 1,897,562 1,864,322
Total Pensfon Liability — Ending {a) ¥ 1,566,904 1539.920 % 1,697,562
Plan Fiduciary Net Position
Employer Contributions $ 3,583 19649 % 31,758
Employee Contributicns 8,909 8,807 12,855
Pension Plan Net Investment [ncome 127,241 9,734 116,997
Benefit Payments and Refunds {112,781} (146,133) {83,859}
Other 11,867 {53,472) (9,590)
Met Change in Plan Fiduciary Net Position 38,839 (161,415) 67,961
Plan Fiduciary Net Position - Beginning 1,844,245 2,005,660 1,937,699
Plan Fiduciary Net Position - Ending (b} 3 1,883,084 1844245 3 2,005,660
Net Pension Liability/{Asset} - Ending (a} - (b) 3 (316,180) (304,316} $ {308,098)
Plan Fiduciary Net Position as

a Percentage of the Total

Pension Liability 120.18% 118.76% 118.15%
Covered Valuation Payroll 197,971 186,712 - 280,732
Net Pension Liability as a Percentage

of Covered Valuation Payroll -169.71% -185.49% -108.75%

GASB Pronouncements 67 and 68 require the presentation of the last 10 prior fiscal years completed under these

pronouncements, The fiscal years completed prior to the enactmeant of these proncuncements are not required to be

presented in this schedule.

Required Supplementary Information
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Muttiyear Schedule of Employer Contributions

Firefighters’ Pensicn Employer Retirement System

Contributions
in Relation to Contributions as
Actuarially the Actuarial Contribution Covered- a Percentage of
Determined Determined (Excess)f Employee Covered-Employee
Fiscal Year Contribution Contribution Deficiency Payroll Payroll
2017 $ 1,548,557 3 1,338,115 % 211,442 4,085,570 32.9%
2016 1,420,592 1,285,263 135,329 3,912,222 32.9%
2015 1,327,555 1,174,325 153,230 4,138,178 28.4%
Schedule of Investment Retums
Fiscal Year Ending April 30, 2017 2016 2015
Annual Money-Weighted Rate of Retum,
Net of Investment Expense 7.13% -0.84% 6.91%

GASB Pronouncements 67 and 68 reguire the presentation of the fast 10 prior fiscal years completed under

these pronouncements. The fiscal years completed prior to the enactment of these pronouncements are

not required to be presented in this schedule.

Required Supplementary Information
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For The Year Ended Aprit 30, 2017

Multiyear Schedule of Changes in Net Pensien Liability and Related Ratics
Firefighters' Pension Employer Retirement System

Pian Year Ending April 30, 2017 2018 2015

Total pension liabifity

Service Cost $ 1,238,623 $ 1,352,291 3 1,432,513
Interest 3,434,302 2,699,641 2,647,309
Differences Between Expected

and Actual Experience 289,352 66,771 0
Changes in Assumptions (5,639,534) 4,575,607 0
Benefit Payments and Refunds (1,988,696) {1,884,070) (1,651,307)
Net change in total pension liability (2,665,953) 6,810,240 2428515
Total pension liability— beginning 56,836,660 50,026,420 47,597,905
Total pension liability — ending $ 54,170,707 3 58,836,660 $ 50,026,420

Plan fiduciary net position

Contributions - Employer $ 1,338,115 $ 1,285,263 $ 1,174,325
Contributions - Member 308,248 377,568 487,268
Contributions - Other 988 0 0
Net Investment Income 1,912,322 (228,229) 1,774,985
Benefit Payments and Refunds (1,988,696) {1,884,070) (1,651,307)
Administrative Expense (80,483} (52,106) (38,121)
Other 0 0 0
Net Change in Plan Fiduciary Net Position 1,580,494 (501,574) 1,747,150
Plan Fiduciary Net Position

Beginning 26,658,517 27,180,091 25412,941

Ending 3 28,239,011 $ 26,658,517 3 27,160,091
Employer Net Pension Liability $ 25,931,696 $ 30,178,143 $ 22,866,329

Plan Fiduciary Net Position as
a Percentage of the Total
Pension Liability - 52,13% 46.90% - 54.29%

Covered-Employee Payrolf 4,065,570 3,912,222 4138178

Employer Net Pension Liability
as a Percentage of Covered
Employee-Payrofl 637.84% 771.38% 552.57%

GASB Pronouncements 87 and 68 require the presentation of the last 10 prior fiscal years
completed under these pronouncements. The fiscal years complsted prior to the
enactment of these pronouncements are not required fo be presented in this schedule.

Reguired Supplementary Information
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Bloomingdale Fire Protection District #1
Other Post-Employment Benefits (OPEB) Disclosures
For The Year Ended April 30, 2017

Bloomingdale Fire Protection District #1
Schedule of Funding Progress
Cther Post-Employment Benafits (OPEB)

Actuarial
Accrued UAAL as a
Actuarial Liability Unfunded Percentage
Actuarial Value of (AAL) AAL Funded Coverad of Coverad
Valuation Assets -Entry Age (UAAL) Ratio Payroll Payroll
Data (a) {b) (b-a} {a/h) )] {{(b-a)/c)
4130/2017 NfA NIA N/A NIA N/A N/A
4130{2018 0 951,611 $ 951,611 0.00% $ 3,817,334 25.00%
413012015 NIA N/A N/A NIA N/A NIA
4/30/2014 N/A N/A N/A NA N/A NIA
4{30/2013 o] 1,071,104 1,071,104 0.00% Q £.00%
4130/2012 a 874,523 874,523 0.00% 0 0.00%

April 30, 2016 is the date of the latest avallable information.

Required Supplementary Information
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Bloomingdale Fire Protection District #1

General Fund

Budgetary Comparison Schedule
For The Year Ended April 30, 2017

Variance
Budgeted Amounts With Final
Original Final Actual Budget
REVENUES
Property Taxes $ 4378735 $ 4378738 § 4403113 % 24,374
Replacement Taxes 18,500 18,500 17,241 (1,259
Intergovernmental 50,000 50,000 38,755 (11,245)
Interest Earned 15,000 15,000 29,211 14,211
Charges for Services 15,000 15,000 22,170 7170 -
Grants 0 0 20,650 20850
Miscellaneous 50,000 50,000 38,882 (11,118)
TOTAL REVENUES 4,527,239 4,527,239 4,570,022 42783
EXPENDITURES
General Administration 29,750 29,750 22,685 7,085
Utilities 57,750 57,750 52277 5473
Payroll 2459672 2459,672 2,435,776 23,896
Equipment 137,748 137,748 118,110 18,638
Vehicles 108,000 108,000 79,082 28,018
Building & Grounds 58,025 58,025 36,407 21618
Education 42,500 42,500 31,198 11,302
Insurance 588,327 588,327 515,576 72,751
Uniforms . 25,000 25,000 24,020 980
Legal and Accounting 40,650 40,650 38,122 2,528
Foreign Fire Insurance Board 35,000 35,000 71,766 (36,766)
Firefighters' Pension Expense 1,338,739 1,338,739 1,338,084 655
TOTAL EXPENDITURES 4,921,161 4,921,161 4,765,003 156,158
NET CHANGE IN FUND BALANCE $ (393,922) $ (393922 (194981 § 198,941
FUND BALANCES,
BEGINNING OF YEAR 1,290,993
END OF YEAR $ 1,006,012

Reguired Supplementary Information
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Bloomingdale Fire Protection District #1

Ambulance Fund

Budgetary Comparison Schedule
For The Year Ended April 30, 2017

REVENUES
Property Taxes
Replacement Taxes
Interest
Charges for Services
Miscellaneous

TOTAL REVENUES

EXPENDITURES
General and Administrative
Utilities
Payroll
Equipment
Vehicle
Building & Grounds
Education
Insurance
Uniforms
Legal and Accounting

TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCE $

FUND BALANCE,
BEGINNING OF YEAR

END OF YEAR

Variance

Budgeted Amounts With Final

Original Final Actual Budget
$ 2554000 $ 2554000 $ 2576775 % 22,775
4,000 4,000 8,650 4650
500 500 1,837 1137
960,500 960,500 961,553 1,063
9,000 9,000 2,672 (6,328)
3,528,000 3,528,000 3,551,287 23,287
28,600 28,600 20,120 8,480
57,750 57,750 52,277 5473
2,306,802 2,306,802 2,268,240 38,562
254,213 254,213 217,714 36,499
55,250 55,250 55,658 (408)
58,025 58,025 36,430 21,595
5,000 5,000 3,393 1,607
595,827 595,827 515,210 80,617
25,000 25,000 24,019 981
40,650 40,650 38,122 2,528
3,427 117 3427 117 3,231,183 195,934
100,883 & 100,883 320,104 $ 219,221

59,478
$ 379,582

Required Supplementary Information
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Blocomingdale Fire Protection District #1
Emergency and Rescue Fund
Budgetary Comparison Schedule

For The Year Ended April 30, 2017

Variance
Budgeted Amounts With Final
Original Final Actual Budget
REVENUES
Property Taxes $ 238250 $ 238250 §$ 240768 § 2518
TOTAL REVENUES 238,250 238,250 240,768 2,518
EXPENDITURES
Payroll 200,857 200,857 200,857 0
Equipment 73,200 73,200 42 322 30,878
TOTAL EXPENDITURES 274,057 274,057 243,179 30,878
NET CHANGE IN FUND BALANCE $ {35807) % {35,807) 2411 3 33,396
FUND BALANCE,
BEGINNING OF YEAR 41,416
END OF YEAR 3 39,005

Required Supplementary Information
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Bloomingdale Fire Protection District #1

Capitai Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
For The Year Ended April 30, 2017

REVENUES

Grants

Sale of Surplus
TQTAL REVENUES

EXPENDITURES

Apparatus
Roof Improvements

TOTAL EXPENDITURES
NET CHANGE IN FUND BALANCE

FUND BALANCE,
BEGINNING OF YEAR

END OF YEAR

-55_

Variance
Budgeted Amounts With Final
QOriginal Final Actual Budget
3 0 % 0 § 20499 § 204,990
0 0 15,000 15,000
0 0 219,990 219,990
G 0 223,989 (223,989)
50,000 50,000 0 50,000
50,000 50,000 223,989 (173,989)
$ (50,600 $ (50,000 (3999) $§ 46,001
2,258,728
$ 2,254,729
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Bloomingdale Fire Protection District #1

Tort Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual

For The Year Ended April 30, 2017

Variance
Budgeted Amounts With Final
Original " Final Actual Budget
REVENUES
Property Taxes $ 500750 $ 500,750 % 505052 % 4,302
TOTAL REVENUES 500,750 500,750 505,052 4,302
EXPENDITURES
Payroli 102,000 102,000 102,000 0
VFIS General Liability 92,000 92,000 84,335 7 665
Worker's Compensation Insurance 215,000 215,000 172,816 42 184
TOTAL EXPENDITURES 409,000 409,000 359,151 49,849
NET CHANGE IN FUND BALANCE $ 91,750 % 91,750 145901 § 54,151
FUND BALANCE,
BEGINNING OF YEAR (67,346)
END OF YEAR $ 78,555

-58 -




Bloomingdale Fire Protection District #1

Audit Fund

Schedule of Revenues, Expendiﬁures, and Changes in Fund Balance

Budget and Actual
For The Year Ended April 30, 2017

REVENUES
Property Taxes
TOTAL REVENUES

EXPENDITURES
Audit
TOTAL EXPENDITURES

NET CHANGE IN FUND BALANCE

FUND BALANCE,
BEGINNING OF YEAR

END OF YEAR

Variance
Budgeted Amounts With Final

Original Final Actual Budget
% 16,150 § 16,150 $ 16,798 § 648
16,150 16,150 16,798 648
10,750 10,750 10,750 0
10,750 10,750 10,750 0
3 5400 $ 5,400 6048 § 648

(569)
$ 5479
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Bloomingdale Fire Protection District #1
Social Security Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance

Budget and Actual
For The Year Ended April 30, 2017

Variance
Budgeted Amounts With Final
Original - Final Actual Budget
REVENUES
Property Taxes $ 108750 $ 109750 $ 110865 § 1,115
TOTAL REVENUES 108,750 109,750 110,865 1,115
EXPENDITURES
Employer Contribution 77,749 77,749 88,348 (10,599)
TOTAL EXPENDITURES 77,749 77,749 88,248 {10,599)
NET CHANGE IN FUND BALANGCE & 32,001 $ 32,001 22517  $ {9,484)
FUND BALANCE,
BEGINNING OF YEAR (88,973
END OF YEAR 3 (66,456)
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Bloomingdale Fire Protection District #1

IMRF Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual

For The Year Ended April 30, 2017

Variance
Budgeted Amounts With Final
Original Final Actual Budget
REVENUES
Property Taxes 3 24150 § 24150 % 24837 § 487
TOTAL REVENUES 24,150 24,150 24,637 487
EXPENDITURES
Employer Contribution 15,000 15,000 3,192 11,808
TOTAL EXPENDITURES 15,000 15,000 3,192 11,808
NET CHANGE IN FUND BALANCE $ 9150 % 9150 % 21,445 & 12,295

FUND BALANCE,
BEGINNING OF YEAR 75,325

END OF YEAR § 96,770
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Bloomingdale Fire Protection District #1

Debt Service Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budget and Actual

For The Year Ended April 30, 2017

‘ Variance
Budgeted Amounts With Final
Original Final Actual Budget
REVENUES
Property Taxes $ 494000 $ 494000 § 402734 § (1,266)
TOTAL REVENUES 494,000 494,000 492,734 - (1,266)
EXPENDITURES
Bond Principal 455,000 455,000 455,000 0
Bond Interest 33,290 33,290 33,290 0
Bond Fees 1,000 1,000 803 197
TOTAL EXPENDITURES 489,290 489,290 489,093 197
NET CHANGE IN FUND BALANCE . $ 4710  § 4,710 3641 § (1,069)

FUND BALANCE,
BEGINNING OF YEAR 157,862

END OF YEAR $ 161,503

-B2 -




Bloomingdale Fire Protection District #1
Debt Service Requirements

General Obligation Bonds, Series 2009
April 30, 2017

Date of Issue: July 7, 2009
Authorized Issue; $2,955,000
Interest Rates: 2.60% - 3.60%
Interest Dates: January 1 and July 1
Principal Maturity Date: January 1, 2018
Requirements Interest Due On
Principa
Fiscal Year  Paymenis Interest Total July 1 Amount January 1 Amount

2018 495000 17,820 512,820 2017 8,910 2018 8,910

$ 495000 $ 17820 § 512,820 $ 8,910 3 8,910

-B83 -



STATISTICAL SECTION (UNAUDITED)

Financial Trend Data

These schedules contain trend information to help the reader understand how
the District's financial performance and well-being has changed over time.

Revenue Capacity Data

These schedules contain information o help the reader assess the District's
most significant local revenue source, the property tax

Debt Capacity Data

These schedules present information to help the reader assess the
affordability of the District's current levels of outstanding debt and the District's
ability to issue additional debt in the future.

Demographic and Economic_Information

This schedule offers demographic and economic indicators to help the reader
understand the environment within which the District’s financial activities take
place.

Operating Income

These schedules contain setvice and asset data to help the reader
understand how the information in the District's financial report relates to the
services the district provides and the activities it performs.

Pages

64 - 71

72-76

77 - 80

81

82 -83




Bloomingdale Fire Protection District #1
Governmeni-Wide Net Position by Component
Last Ten Fiscal Years

April 30, 2017

Net Investment in Restricted Unrestricted
Fiscal Year Capital Assels Amounts Amounts Total
Government Activities :
2008 % 0 % 0 $ 6,995,408 3 6,995,408
2008 0 113,522 3,692,705 3,808,227
2010 2459047 25,500 3,653,912 6,138,549
2011 2,468,525 C 195,721 3,768,774 5,431,020
2012 3,014,036 140,990 2,854,805 6,018,831
2013 2,999,599 419,362 1,553,199 4,972,160
2014 3,234,720 228424 1,513,066 4,976,210
2015 6,245,958 304,275 537,802 7,088,035
2016 8,428 591 274,603 (23,576,023) (14,872 829)
2017 5,958 438 610,202 (23,311,508) (15,742 868)
Total
2008 0 0 6,995,408 6,995,408
2009 0 113,522 3,692,705 3,806,227
20110 2,459,047 25,590 3,653,912 6,138,549
2011 2,468,525 195,721 3,766,774 6,431,020
2012 3,014,036 149,990 2,854,805 6,018,831
2013 2999509 419,362 1,553,199 4,972,160
2014 3,234,720 228,424 1,513,066 4,976,210
2015 6,245,958 304,275 537,802 7,088,035
2016 8,428,591 274,603 (23,578,023} (14,872,829)
2017 6,958,438 610,202 {23,311,508) (15,742,868)
Data_Source

Fire Protection District Audits
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Bloomingdale Fire Protection District #1

Government-Wide Expenses, Program Revenues, and Net Expense
Last Ten Fiscal Years

April 30, 2017

EXPENSES
Governmental Activities

Interest on Long-Term

Fiscal Year Public Safety Deht Subtotal
2008 $ 7,860,217 $ 0 $ 7,550,217
2009 7,829,532 0 7,829,532
2010 8,308,260 0 8,308,260
2011 8,562,684 0 8,562,684
2012 8,745,319 0 8,745,319
2013 9,433,120 &) 9,433,120
2014 9,027,302 4] 9,027,302
2015 7,788,674 53,790 7,842,464
2016 14,782,734 42144 14,824,878
2017 10,573,256 28,936 10,602,192

PROGRAM REVENLUES
Governmental Activities

Operating Grants anrd

Fiscal Year Charges for Services Contributions Subtotal
2008 1,182,836 20,800 1,203,638
2009 1,455,831 20,800 1,476,631
2010 1,293,654 18,400 1,312,054
2011 1,325,847 31,800 1,357,647
2012 1,079,828 44,989 1,124,817
2013 1,106,652 31,953 1,138,605
2014 885,722 25,362 912,084
2015 951,225 16,835 968,060
2018 1,002,807 0 1,002,807
2017 ©83,723 225640 1,209,363
TOTAL NET EXPENSE
Figcal Year Governmental Aclivities
2008 {6,346,581)
2009 {6,352,901)
2010 {6,994,206)
2011 (7,205,037)
2012 (7,620,502)
2013 - - - (8,294,515)
2014 (8,115,218)
2015 {6,874,404)
2016 (13,822,071)
2017 (9,392,829)

Data Source
Fire Protection District Audits
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Bloomingdale Fire Protection District #1
Government-Wide Revenue and Other Changes in Net Position
L.ast Ten Fiscal Years

April 30, 2017
GENERAL REVEMUES
Governmental Activities
Replacement
Fiscal Year Property Taxes Taxes Interest Income Miscellaneous Subtotal
2008 $ 6,948,696 $ 27,043 $ 229,822 $ 12,487 3 7,218,048
2009 6,929,715 4,745 155,863 10,118 7,100,439
2010 6,526,354 21,917 92,946 9,346 6,651,063
2011 7,168,408 24,362 43,018 477 7,236,265
2012 7,452 552 21,978 33,026 863 7,508,419
2013 7,629,574 21,789 14,778 34,050 7,700,191
2014 7,853,652 24,936 15,215 225,465 8,119,268
2015 6,874,202 23,315 18,869 116,380 7,032,766
2016 6,942,194 24,648 21,224 209,387 7,197,450
2017 8,370,742 25,891 30,848 95,309 8,522,790
TOTAL CHANGE IN NET POSITION

Governmental Activities
2008 : 871,467
2009 747,538
2010 : (343,143)
2011 31,228
2012 (112,083)
2013 (594,324)
2014 4,050
2015 158,362
2016 {6,624 ,621)
2017 (870,039)

Data Source
Fire Protection District Audits
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Bloomingdale Fire Protection District #1
Demographic and Economic Information

April 30, 2017
Composite Socio Statisfics for the Bloomingdale Fire Profection District #1
2015 {Data Most Recently Readily Available)
Househeld Income (Family) llinois Village
Less than 10,000 7.00% 3.70%
10,000-14,999 4.90% 0.90%
15,000-24,99¢ 10.30% 5.60%
25,000-34,999 S.80% 9.00%
35,000-49,999 13.50% 14.20%
50,000-74,999 18.70% 22.50%
75,000-99,999 13.00% 15.20%
100,000-149,999 13.30% 16.50%
150,000-169,999 : 4,70% 6.40%
200,000 or more 4.70% 5.80%
Median Family Income 67,572 91,691
iMadian Home Value (Owner Occupied} 202,000 300,100
Unemployment Rate 6.50% 5.30%
Data_Source

U.S. Department of Commerce, Census Bureau
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Bloomingdale Fire Protection District #1

Fire District Information

April 30, 2017

Date of Incorporation
Form of Government
Number of Fire Stations
Number of Fire Chiefs
Number of Assistant Chiefs
Number of Administration
Number of Battalion Chiefs
Number of Lieutenants/Captains
Number of Firefighter/Paramedic
Number of Private Contracted Firefighter/Paramedic
Number of Part-Time Personnei
Number of Ambulances
Number of Engines
Number of Trucks
Number of Support Vehicles
Number of Alarms By Type:

Fire

EMS

False Alarm

Confirmed Fires
Total Incidents

Data Source
Fire Disfrict Records
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2007 2016

1950 1950
Fire District Fire District
3 3

1 1

2 1

2 2

3 3

7 7

27 31

0 0

10 10

3 3

4 3

1 1

10 9

633 751
2,608 3,252
782 580
84 41
4,107 4624



Bloomingdale Fire Protection District #1
Fire District Facility Locations and Full-Time Employees
April 30, 2017

2007

2016

Number of Full-
Time Empioyees

Number of Full-
Time Employees

Fire Station Address Per Shift Day Per Shift Day
. Staticn #1 179 8. Blecomingdale Road 8 2]
Station #2 6N480 Keeney Road o 0
Station #3 245 S. Gary Avenue 5 5
13 14

Data Source
Fire District Records
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